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THE COMMUNICATIONS ACT 


By THAD H. BROWN 


Vice-Chairman, Telephone Division, Federal Communications Commission, Washington, D. C. 


INTERESTING EXCERPTS GIVEN FROM comprehensive paper, con- 
cerning federal regulation of communications, which was read before 


annual convention of Ohio Independent Telephone Association. 


His- 


torical background of the Communications Act of 1934 including 
struggle over basic telephone patents and Kingsbury commitment, with 
legislation permitting consolidation of companies. Some particulars set 
forth of FCC Act of special interest. Prominent part Independents have 


played in the progressive development of the 


O LONGER is the modern 
N world made up of 


isolated 
countries, or even isolated 
continents. Electrical communica- 


tion has revolutionized the methods 
of commerce, has made the news of 
the world instantaneously common 
to all men and has had a profound 
effect upon the conduct of inter- 
national relations. Indeed, electrical 
communication by wire and wireless 
binds this far-flung world closer to- 
gether with a constantly changing 
but ever present web of words. 

Regulation of the various methods 
of communication became a neces- 
sity as the progress of the art in- 
creased. The problem of telephone 
regulation is one of the most in- 
volved of all the fields of communi- 
cation. The magnitude of the task 
is reflected in the size and scope of 
the utilities to be regulated. 

The nation’s telephone industry, 
according to reports filed with the 
Federal Communications Commis- 
sion representing more than 95 per 
cent of this branch of communica- 
tions, recorded for 1936 total oper- 
ating revenues of $1,039,463,007. 
The last census shows that there are 
over 18 million telephones in use in 
the United States, or one for ap- 
proximately every eight persons. 

Upwards of six billion dollars are 
invested in the various communica- 
tion companies controlling telephone, 
telegraph and radio broadcasting in 


the United States. There are over 
88 million miles of telephone wires 
and the telephone industry gives em- 
ployment to over 300,000 workers. 

The first type of federal regula- 
tion of communications came 
through legislation providing for 
the safety of life and property at 
sea. In 1910 Congress passed an 
act requiring apparatus and opera- 
tors for radio communication on cer- 
tain steamers. In the same year the 
Federal government first exercised 
control over common carriers en- 
gaged in wire or wireless communi- 
cation and assigned jurisdiction over 
such agencies to the Interstate Com- 
merce Commission. 

This early regulation under the 
Interstate Commerce Act was, as 
has been pointed out often, merely 
an adaptation of railroad regulation 
to the communications field. The in- 
terstate Commerce Commission, al- 
though it tried diligently to carry 
out the duties placed upon it by the 
Congress in relation to telephone 
regulation, was never adequately 
equipped to deal with communica- 
tions matters. 


Long Struggle Over 
Basic Telephone Patents 


About this time a new and pro- 
longed struggle was developing out 
of the awards of basic patents in the 
new field of telephone communica- 
tion. For a decade or two many ex- 


telephone industry 


periments had been made in an 
effort to perfect an instrument 
which would convey over long dis- 
tances the sound of the human voice, 
but commercial use began only after 
the award of patents to Alexander 
Graham Bell on March 7, 1876 and 
January 30, 1877. 

We are told that the invention was 
hailed with enthusiasm and that the 
production and leasing of telephones 
quickly became a profitable business 
for two new corporations which were 
merged into the National Bell Tele- 
phone Co., which company was later 
reorganized into the American Bell 
Telephone Co. Other inventions fol- 
lowed and they were acquired by the 
Western Union Telegraph Co. 

The struggle for dominance in 
the field of communication was in 
full swing. Extensive litigation over 
patents followed. The Bell interests, 
now represented by the American 
Telephone & Telegraph Co., contin- 
ued to dominate the field. 

In later years, however, thousands 
of Independent companies pioneered. 
There were over 12,000 non-Bell 
companies in 1908, operating over 
four million telephones. In 1913 
there were said to be 20,000 Inde- 
pendent companies with an invest- 
ment approximating that of the 
American Telephone & Telegraph 
Co. The Independents were provid- 
ing competition in long distance 
service by connecting their lines. 








A wave of consolidations fol- 
lowed. To protect their interests 
the Independents organized state as- 
sociations and a national association 
which by lawsuits defeated some 
mergers as in violation of state 
laws. 

Early Policy of Amalga- 

mation; Kingsbury Letter 


Finally, the American Telephone 
& Telegraph Co., through its presi- 
dent, announced a policy of amal- 
gamating telephone companies. 

“This process of combination will 
continue,” he declared, “until all 
telephone exchanges and lines will 
be merged either into one company 
owning and operating a whole sys- 
tem, or until a number of companies 
with territories determined by poli- 
tical, business, or geographical con- 
ditions, each performing all func- 
tions pertaining to local management 
and operation, will be closely asso- 
ciated under the control of one 
central organization, exercising all 
the functions of centralized general 
administration.” 

After this policy had become clear 
and after the United States govern- 
ment had won notable victories over 
oil and tobacco combinations under 
the anti-trust laws, petitions began 
to pour into the Department of Jus- 
tice to take action against the tele- 
phone organization. 

The petitions also complained of 
the domination of the Western 
Union Telegraph Co. by the Amer- 
ican Telephone & Telegraph Co., in 
both of which companies the same 
man acted as president. The entire 
story is graphically presented in the 
new book, “Federal Justice,” writ- 
ten by Attorney General Homer 
Cummings in association with Carl 
McFarland, his special assistant. 
(TELEPHONY of February 13, 1937.) 

The situation remained largely 
unchanged throughout most of 1913. 
One anti-trust suit was instituted 
against the American Telephone & 
Telegraph Co. in Portland, Ore., 
where the facts were believed to be 
especially favorable. This _ suit 
moved the company to seek an ar- 
rangement with the Department of 
Justice. Conferences were held and 
at the same time, by correspondence 
and interviews, the department 
sought to determine from the Inde- 
pendents what arrangement would 
protect their interests. 

Finally, on December 19, 1913, N. 
C. Kingsbury, vice-president of the 
American Telephone & Telegraph 
Co., addressed to the attorney gen- 
eral a letter embodying the outlines 
of a suggested policy, this letter 
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being known as “The Kingsbury 
Commitment.” (TELEPHONY, Decem- 
ber 27, 1913.) 

By it the Bell company agreed to 
dispose of its stock in the Western 
Union Telegraph Co. so that control 
and management would be entirely 
independent; not to make any fur- 
ther acquisitions, directly or in- 
directly, of competing telephone sys- 
tems without turning over to the 
independents an equal number of 
stations and to provide physical con- 
nection of its long distance wires 
with the local exchanges or Indepen- 
dent companies. 

In short, except for the long dis- 
tance provision, the Bell company 
accepted the status quo as the situ- 
ation under which it would operate 
in the future, and the government 
tacitly agreed not to make past con- 
duct a basis for litigation. 


Passage of Law 
Permitting Consolidations 


It was in the early ’20s that addi- 
tional legislation affecting telephone 
companies was proposed by way of 
an amendment to section 407 of the 
Transportation Act of. 1920. This 
bill, known as the Graham Act, was 
enacted by Congress on June 2, 1921. 

At the time this act was proposed 
there was general apprehension that 
the Sherman Law vaguely, and the 
Clayton Act definitely, prohibited 
consolidation of telephone companies 
where one company was even 
slightly tinged with interstate com- 
merce; consequently, anyone fur- 
thering such a combination would 
be amenable to prosecution for anti- 
trust violation. 

Because of innumerable duplica- 
tions of telephone service which had 
arisen from unwise competition and 
caused public dissatisfaction, as well 
as because of critical financial con- 
ditions within the telephone indus- 
try, there was pressing need for 
such consolidations. 

To remove fear of prosecution 
under Federal anti-trust laws and to 
permit essential consolidations, it 
was proposed to amend the Clayton 
Act and the Sherman Act, to give 
clear authority to the Interstate 
Commerce Commission to suspend, 
on application to it for authority, 
the prohibition of telephone consoli- 
dation. 

Such suspension, however, was to 
be effected only after public hearing 
by the Interstate Commerce Com- 
mission and a finding that the par- 
ticular consolidation under consider- 
ation was in the public interest. 

It is interesting to note that the 
first application filed under the 


amended Transportation Act con- 
cerned Ohio companies. The people 
of Ohio favored a merger of the 
Bell and Independent systems of 
the state and a joint resolution to 
this effect was passed by the Ohio 
legislature. 

Stockholders of the Ohio State 
Telephone Co. and the Ohio Bell 
Telephone Co. ratified an agreement 
reached by the directors of the two 
organizations and, on September 1, 
1921, a joint application was filed 
with the Interstate Commerce Com- 
mission for permission to consoli- 
date under the name of the Ohio 
Bell Telephone Co. 

The Ohio Bell operated in 73 
counties with 76 exchanges, 303,476 
telephones, 3,972 miles of toll lines 
and 35,925 miles of toll circuits. The 
Ohio State company, in about the 
same territory, had 85 exchanges, 
143,059 telephones, 2,750 miles of 
pole toll lines and 20,961 miles of 
toll circuits. 

The Graham Act has continued to 
be an important part of the basic 
Federal law regulating telephones. 
It is incorporated in section 221 of 
the communications act. 

Regulation by state commissions 
has now become the recognized effec- 
tive means of control of telephone 
companies by the various states. 
These commissions have exercised 
for years regulatory control over 
telephone and telegraph companies. 
It is conceded, however, that this 
regulation has not been completely 
effective because of a lack of juris- 
diction over interstate commerce. 
This created, therefore, a necessity 
for a dual jurisdiction in the regula- 
tion of communications agencies. 


State Regulation Unimpaired 
by Federal Statute 


A limitation of state regulation of 
telephones and the inadequacy of 
Federal regulation have both been 
generally recognized. It must be re- 
membered that under this dual sys- 
tem of regulation the functions of 
the state commissions are clearly 
defined and are unimpaired by the 
Fereral statute which is confined to 
jurisdiction over interstate  tele- 
phone companies and their subsidi- 
aries engaged in the development, 
manufacture and sale of telephone 
equipment and supplies and service. 

Former President Theodore Roos- 
evelt clearly outlined the field for 
federal regulation, in 1907, when he 
said: “Such regulation and supervi- 
sion can only be effectively exercised 
by a sovereign whose jurisdiction is 
coextensive with the field of work 
of the corporation.” 
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The purpose of Congress in the 
enactment of the Communications 
Act of 1934 was to make available 
insofar as possible to the people of 
the United States a rapid, efficient, 
nation-wide and world-wide system 
of communications. No doubt, this 
policy was accelerated because of 
the experience of the United States 
in the last war when communica- 
tions became so vital in the protec- 
tion of the affairs of our country. 
At the time Congress drafted the 
bill it had a knowledge of the experi- 
ence and the operation of the Inter- 
state Commerce Act... . 

Section 2 (b) of Title I of the 
Communications Act of 1934 is a 
declaration of policy. Congress, by 
this section, specifically provided 
that the Act shall not be construed 
or applied by the FCC to the intra- 
state service of the wire common 
carriers. It also exempted from the 
provisions of the act carriers en- 
gaged in interstate and foreign 
communications through physical 
connections with carriers not con- 
trolling or controlled by them. No 
such provision is found in the Inter- 
state Commerce Act... . 

One of the most interesting of the 


cases on interpretation of section 
2 (b) (2) involves the Rochester 
(N. Y.) Telephone Corp. After 


hearing, the commission determined 
that this company should be classi- 
fied as a wire telephone carrier sub- 
ject to all of the provisions of the 
statute. It served an order upon 
that carrier to this effect. 

On March 18, 1937, the Rochester 
Telephone Corp. filed a bill in the 
United States District Court for the 
western district of New York pray- 
ing the court to enjoin the enforce- 
ment of the commission’s order 
against it. 

The issue in this case is whether 
the Rochester Telephone Corp. is 
controlled by or under the direct con- 
trol of the New York Telephone Co. 
The commission found this to be the 
fact, and the proceedings will now 
be reviewed by the court to deter- 
mine the provisions of the statute 
with respect to companies engaging 
in interstate communication through 
physical connection with other car- 
Peete» & = 


Proposed Extension of 
A. T. & T. Lines in Texas 


Section 214 is somewhat similar 
in its terms of section 1(18) of the 
Interstate Commerce Act, but Con- 
gress again made specific mention 
of its policy with respect to intra- 
state commerce. 
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COMING 
CONVENTIONS 


North Dakota Telephone Asso- 
ciation, Gladstone Hotel, James- 
town, May 18 and 19. 

Pennsylvania State Telephone & 
Traffic Association, Penn-Harris 
Hotel, Harrisburg, May 20, 21 
and 22. 

Missouri Telephone Association, 
Muehlebach Hotel, Kansas City, 
May 25 and 26. 


New York State Telephone As- 
sociation, Seneca Hotel, Roches- 
ter, June 2 and 3. 

Washington Independent Tele- 
phone Association, Edmonds, June 
25 and 26. 

The Illinois Telephone Associa- 
tion, Hotel Pere Marquette, Peoria, 
September 22 and 23. 

Independent Pioneer Telephone 
Association of the United States, 
Hotel Stevens, Chicago, October 
14. 

United States Independent Tele- 
phone Association, Hotel Stevens, 
Chicago, October 12, 13, 14 and 15. 











In this section it is provided that 
no certificate is required for the 
construction of a line within a sin- 
gle state unless the line constitutes 
part of an interstate line. No simi- 
lar provision such as this is to be 
found in the Interstate Commerce 
Act, and the construction of this 
provision is now pending before the 
commission on a case arising in the 
state of Texas. 

In December, 1936, the American 
Telephone & Telegraph Co., by ap- 
plication, sought authority to sup- 
plement its facilities between Dal- 
las and San Antonio, Texas, and be- 
tween Dallas and Houston by the 
construction of two additional wires 
on a pole line owned by the South- 
western Bell Telephone Co. 

In the application it was stated 
that at the time the Southwestern 
Bell Telephone Co. constructed the 
facilities for the A. T. & T. Co., it 
would supplement its long distance 
toll facilities by the construction of 
additional toll lines between the 
same points. 

The commission was unable to de- 
termine from the facts before it 
whether the construction of the 
Southwestern Bell Telephone Co. 
was such as would require a certifi- 
cate from the commission under 
this section. The commission re- 
quested the Southwestern Bell com- 


pany to make application for author- 
ity to supplement its facilities be- 
tween the same points. 

This it declined to do, and accord- 
ingly the Federal Communication 
Commission issued an order of in- 
quiry, requiring the company to dis- 
close the facts with respect to the 
construction and its probable cost. 
State commissions are invited to 
submit their views concerning this 
matter. 

At the time this application was 
being considered by the commission 
the A. T. & T. Co. and the Ohio Bell 
Telephone Co. joined in an applica- 
tion for the construction of a cable 
between Circleville and Chillicothe, 
Ohio. This application was imme- 
diately granted, and a copy of the 
commission’s authorization,  to- 
gether with a copy of the applica- 
tion, was sent to the governor of 
Ohio and to the Ohio Public Utili- 
ties Commission. In this manner 
the communications commission is 
attempting to keep the state regula- 
tory authorities advised of the in- 
vestment being made in new facili- 
ties within its jurisdiction. 


Provisions for Cooperation 
With State Commissions 


At the present time the commis- 
sion has circulated a proposed clas- 
sification of accounts for class C 
companies to the public utilities 
commissions of the several states 
and to the committee organized by 
these commissions to cooperate with 
the FCC. This is to carry into ef- 
fect the policy of cooperation laid 
down by Congress in certain provi- 
sions of the act. No such coopera- 
tive provision is to be found in the 
interstate commerce act. 

It is interesting to note that defi- 
nite provisions for the protection of 
state commission regulation has 
been made in the revised uniform 
system of accounts as promulgated 
by the commission. Order No. 7-C, 
issued by the telephone division, 
makes definite provision that noth- 
ing contained therein shall be con- 
strued as prohibiting or excusing 
any carrier from subdividing the 
accounts in the manner ordered by 
any state commission having juris- 
diction or to the extent necessary 
to secure the information required 
in the prescribed reports to such 
commission. .. . 

The new Uniform System of Ac- 
counts recently prescribed for tele- 
phone companies by the FCC will, 
it is believed, lighten in some degree 
the burden of telephone regulation 
under the Communications Act.... 





Proceeding now with further con- 
sideration of the act, we come to an 
interesting case arising under sec- 
tion 221(a). Under this section of 
the act the Crown Point Telephone 
Co. and the Northwestern Indiana 
Telephone Co. filed a joint petition 
for a certificate authorizing the pro- 
posed acquisition and consolidation 
of the property of the Northwestern 
Indiana Telephone Co. with the 
Crown Point Telephone Co. 

The commission, after hearing 
and upon consideration of the rec- 
ord, declined to issue the certificate 
authorizing the consolidation. It 
has adopted the policy of scrutiniz- 
ing closely the applications for au- 
thority to consolidate properties, 
since it believes it to be in the in- 
terest of the Independent telephone 
companies to carefully consider any 
consolidation which may result in a 
further extension of a monopoly in 
the telephone field. 

A summary. of investment in tele- 
phone plant and telephone operat- 
ing revenues for the 256 Indepen- 
dent telephone carriers in the state 
of Ohio for 1936 is also of interest. 
Records disclose that class “A” and 
class “B” carriers reporting to the 
Federal Communications Commis- 
sion have an investment in tele- 
phone plant of $20,573,491 and total 
operating revenues of $3,496,909. 

Non-reporting class “A” and class 
“B” carriers show an investment in 
telephone plant of $16,699,472, with 
annual operating revenues of $2,- 
778,303. Class “C” and class “D” 
non-reporting carriers show an in- 
vestment in telephone plant of $6,- 
392,704 with annual operating reve- 
nues of $1,211,924. These 256 In- 
dependent telephone companies in 
Ohio show a total investment in 
telephone plant of $43,665,667 with 
total annual operating revenues of 
‘$7,487,136. 


Radio Telephony 


and its Progress 


Radio telephony is one of the 
most recent innovations in the field 
of communications. Transoceanic 
communication by cable has long 
been an accomplished fact. It was 
in 1858 that the first transatlantic 
cable was laid. But Marconi’s fa- 
mous flash through the air across 
the great Atlantic came in 1901. It 
was on January 7, 1927, that radio- 
telephone service across the Atlan- 
tic between New York and London 
was inaugurated. 

The extent to which radio teleph- 
ony is now being used is not gener- 


42 


ally recognized. This development 
the Federal Communications Com- 
mission is watching with great in- 
terest since no one can tell what the 
future possibilities of radio tele- 
phone will be in making telephone 
service available at reasonable rates 
to people in inaccessible areas. 

Radio telephone service to all the 
world has increased rapidly in the 
past ten years. Radio engineers de- 
termined that with highly direc- 
tional antennas a satisfactory over- 
seas circuit could be obtained with 
much less power than was required 
for the long-wave circuit originally 
employed. The first short-wave 
channel was placed in service in 
June, 1928, between New York and 
London. ... 

Short wave transmitters are now 
maintained by this company (A. T. 
& T. Co.) at Dixon, Calif., for trans- 
pacific radiotelephone service; at 
Lawrenceville and Ocean Gate, N. 
J., Rocky Point, N. Y., and Bradley, 
Me., for transatlantic service, and 
at Hialeah, Fla., for Central Ameri- 
can communication service. 

Nor has radio telephony stopped 
at communicating with continents 
only. Today, by radiotelephone, we 
may communicate with many of the 
larger steamships which ply the 
seas. If we were to talk this mo- 
ment to a friend on, let us say, the 
Queen Mary or the Normandie in 
mid-Atlantic or a ship in mid-Pa- 
cific, we would have but to raise 
our own telephone receiver and ask 
for the party to be called—and ra- 
diotelephone would bring us, crys- 
tal clear and almost instantane- 
ously, the voice of our ocean-going 
friend. 

Of interest also to Ohio telephone 
men is a recent development in the 
field of telephony inaugurated in 
this state by the Lorain County 
Radio Corp. in its ship-to-shore and 
shore-to-ship radiotelephone mes- 
sage service applying between Lo- 
rain, Ohio, and vessels on the Great 
Lakes, and also ship-to-ship service 
between vessels on the Great Lakes. 

In both cases the service is car- 
ried on by means of the company’s 
coastal radiotelephone service with 
coastal and trans-oceanic vessels at 
such cities as New York, Philadel- 
phia, San Francisco, Seattle, Los 
Angeles and Miami. Through ar- 
rangements made with the Ohio 
Bell Telephone Co. and the Ameri- 
can Telephone & Telegraph Co., ef- 
fective April 1, 1937, calls may be 
made from and to vessels on the 
Great Lakes through Lorain, from 
and to telephone stations in any 


part of the United States and also 
with foreign countries. 


Division of Tolls 
Between Carriers 


It is interesting also to consider 
the provisions made in the com- 
munications act for the division of 
tolls between carriers subject to al] 
the provisions of the act and con- 
necting carriers. Each Bell assgo- 
ciated company makes its own con- 
tracts with the non-Bell companies 
for the division of tolls. The re- 
muneration received by the connect- 
ing companies is generally com- 
posed of commissions and a portion 
of the revenue derived from mes- 
sages transmitted over the joint fa- 
cilities. 

The commissions paid to the con- 
necting companies are generally 
based on the average revenue de- 
rived from messages handled by the 
connecting companies as sent-paid 
and received-collect. To determine 
the average revenue per message, 
records are kept for each call over 
a specified period. 

A schedule of commissions is then 
agreed upon which provides, in sub- 
stance, that where the average reve- 
nue per sent-paid and received-col- 
lect message is over a designated 
amount and not over a somewhat 
higher designated amount, the com- 
mission shall be an amount stated 
in the schedule. The commission 
which the connecting carrier re- 
ceives usually increases as the aver- 
age revenue per message increases. 
Section 201(a) of the Communica- 
tions Act controls in this situation. 

After the commissions have been 
paid to the connecting carriers, the 
balance of the revenue derived from 
messages handled over the joint fa- 
cilities is divided between the car- 
riers in proportion to the air-line 
distance of the circuits of the re- 
spective carriers used in handling 
the messages. 

Other compensations may be paid, 
depending upon the facts in each 
particular case and upon the agree- 
ments of the parties. For instance, 
where a Bell toll center is the 
switching center for calls between 
connecting companies, compensa- 
tion for this switching service is 
fixed by agreement of the parties. 


Federal Authority Closes 
Gap in Public Regulation 
The communications act asserts 
Federal authority only to the extent 
which is necessary to make primary 


state control effective by closing up 
the gap in public regulation. The act 
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seeks to dispel once and for all the 
troublesome twilight zones of regu- 
lation and the perplexing “‘no man’s 
land” where state regulation was 
formerly impotent and where no ef- 
fective federal regulation existed. 

The act specifically prohibits any 
encroachment by the FCC upon the 
proper sphere of the state. Not only 
is the principle of cooperation and 
assistance with the state commis- 
sions the keynote in the communi- 
cations act in its substantive provi- 
sions; the same principle runs 
through the procedural provisions 
for its administration. 

Wherever the FCC is entrusted by 
law with a matter that affects the 
interest of the states, provision 
has been made that before the com- 
mission may exercise that power it 
must give notice to the governors 
and the appropriate commissions of 
those states. The commission has, 
wherever possible, carried out its 
work in the field in order to make 
possible closer contact with state 
regulatory officials than might other- 
wise be obtained through the strict 
centralization of all functions at 
Washington. 

Further assurance of the inter- 
pretation and administration of the 
communications act in harmony 
with the principle of cooperation 
with state commissions and state 
Independent companies may be 
found in the background and view- 
point of the individual members of 
the commission. It may safely be 
said that it is the clear intent of the 
commission not to impair the regu- 
latory power of the states over their 
public utilities. The clear direction 
for cooperation expressed in the 
communications act will be faith- 
fully fulfilled. 


Tribute to Independents 
for Part in Industry 


I desire to take this opportunity 
to pay deserved tribute to the great 
public service rendered by the Inde- 
pendent companies in telephony, in 
improving the industry and bring- 
ing out new and better equipment. 
Individual research and experimen- 
tation, which should always be en- 
couraged, is accelerated when free 
competition and initiative are pre- 
served. Certainly the Independents 
are responsible for many of the new 
inventions serving so well in teleph- 
ony today. 

The healthy competition fur- 
nished by Independent companies 
through the operation of facilities 
in communities adjacent to those 
operated by the larger systems has 
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had a salutary effect upon the tele- 
phone industry. Both the industry 
and the public would suffer immeas- 
urably if the Independents should 
not continue to be the vigorous 
force in the telephone field in the 
future that they have been in the 
past. 

The Independent telephone indus- 
try deserves commendation for the 
splendid service it has rendered in 
the past, and encouragement to con- 
tinue to play its important role in 
the future. 

All of us might with profit study 
carefully the story of Independent 
telephony. The smallest towns, the 
villages and hamlets in farming dis- 
tricts were regarded as barren terri- 
tory by the larger interests when 
the telephone business was first 
started. The large cities were se- 
lected as the first ones to be given 
the advantage of telephone service, 
because they awarded the highest 
revenues. The Independent tele- 
phone companies courageously built 
lines in the smaller cities and farm- 
ing areas. 

The Independents brought to 
these small cities and farming areas 
all the blessings, conveniences and 
luxuries of the telephone as we 
know it today. Congress was pre- 
sented with a clear-cut picture of 
what Independent telephony has 
accomplished by the late F. B. Mac- 
Kinnon, president of the United 
States Independent Telephone Asso- 
ciation, in his statement made be- 
fore the senate committee on inter- 
state commerce in connection with 
the hearings on the bill creating the 
FCC (TELEPMONY, March 24, 1934). 

Ohioans have always played an 
important part in the history of 
Independent telephony. When the 
National Independent Telephone 
Association was formed, on May 27, 
1897, at Chicago, James M. Thomas 
of Chillicothe, was its first presi- 
dent, and James Fricker of Ashta- 
bula, its third vice-president. Frank 
L. Beam of Mount Vernon, one of 
the pioneers in Independent teleph- 
ony, having entered the Indepen- 
dent telephone field as early as 1894, 
was the first president of your own 
Ohio Independent Telephone Asso- 
ciation. 


Another outstanding Ohioan in 
the Independent telephone field is 
my good friend of many years’ 
standing, Frank A. Knapp, of Belle- 
vue, now an honorary member of 
the board of directors of the Ohio 
Independent Telephone Association 
and for many years an officer and 
active member of the board of di- 


rectors of the United States Inde- 
pendent Telephone Association. 

Both Independents and Bell Sys- 
tem companies throughout the Ohio 
Valley deserve our sincere appre- 
ciation for the heroic work which 
they performed in the most destruc- 
tive inundation this valley has ever 
known. Tales of heroism and valor 
were many. Telephone companies, 
large and small, made every efiort 
humanly possible to give assistance 
in the saving of lives and property 
through maintenance of telephone 
service. Although the flood is still 
an unhappy memory, reconstruction 
work goes forward apace. ... We 
congratulate the telephone industry 
for its courage and resourcefulness 
in meeting this unparalleled flood 
emergency. 

It is my conviction that the com- 
munications act, while perhaps not 
supplying the complete legislative 
answer to the great problem of reg- 
ulation of communication, is one of 
the most progressive steps yet taken 
by the Congress of the United States 
in this broad field. The act is de- 
signed to provide the type of regu- 
lation which will be of enduring 
benefit to the telephone industry— 
Independents and Bell System com- 
panies alike—as well as to the gen- 
eral public. 

The dual system of regulation 
with responsibility shared by both 
state and federal governments has 
during the first three years of its 
existence proved highly successful. 
The spirit of cooperation between 
these governmental bodies has been 
entered into so heartily in the past 
that we cannot help being enthusi- 
astic over the prospects for the fu- 
ture. 

We must stand ready today to en- 
courage all the new uses of com- 
munications which research in the 
electrical sciences may make possi- 
ble to us. Encouragement of new 
uses of communications is always in 
the public interest. History has re- 
vealed to us that Thomas Carlyle’s 
epic statement, “Transportation is 
civilization” may quite correctly be 
paraphrased to read, “Communica- 
tion is civilization.” 


vv 
North Dakota Convention 
Set for May 18 and 19 


This year’s convention of the North 
Dakota Telephone Association will be 
held May 18 and 19 at Jamestown, with 
headquarters at the Gladstone Hotel. 
An appropriate and well-balanced pro- 
gram is being prepared, says A. T. Nick- 
lawsky, secretary-treasurer, Hillsboro. 
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OLD POLITICAL HISTORY concerning launching of Presidential booms 
and its application to situation today. 


IN THE NATION’S CAPITAL 


By FRANCIS X. WELCH 


Special Washington, D. C., Correspondent for TELEPHONY 








Non-partisan analysis of the 


New Deal political machine and position of Democratic dissenters. Some 
Presidential eligibles among the Democrats and Republicans with dis- 


T may seem to folks outside of 
| Washington ridiculously early for 
the launching of Presidential 
booms for 1940, but there is no mis- 
taking certain small young tender 
shoots peeping through the Washing- 
ton surface like spring crocuses. 
Presidential aspirations are strange 
and fragile flowers. And there are so 
many types. Some are planned far in 
advance of the scheduled maturity. 
Others come on with a rush during 
the heat of the last few weeks of the 
pre-convention period. Still others 
are long shots or “dark horses” (if 
the reader will pardon a thoroughly 
mixed metaphor) which hang mod- 
estly in the background, just in case 
something happens to the more 
prominent selections. 


OOKING over the entire history 

of our country, all of these vari- 
ous types have had at one time or 
another some degree of success. The 
technique may change a bit to suit a 
passing situation, but there is little 
in the real fundamentals of Presi- 
dent-making that such old masters 
as Thomas Jefferson, Andrew Jack- 
son, and Martin Van Buren did not 
appreciate. For example, during a 
period of individual domination of a 
major party, the “crown prince” pro- 
cedure is the best approach. 

Thus during the very early years 
of the 19th century, Thomas Jeffer- 
son was such a towering figure in 
the Democratic (then called Repub- 
lican) party, that most Democratic 
aspirants to high public place knew 
that they would never amount to 


much unless they made the pilgrim- 
age to Monticello and received the 
official blessing. And that went not 
only for the Presidency but for just 
about every other Federal post of 
importance. 
were both 


Madison and Monroe 
astute observers of the 
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cussion of possibilities as regards the 1940 Presidential nominations 


necessity of benediction from Monti- 
cello. 

It is interesting to note that dur- 
ing this same period the then oppo- 
sition—the Federalists and their suc- 
cessor in opposition, the Whigs—was 
in quite a different situation. The 
death of Washington and Hamilton 
had left the opposition practically 
leaderless. Therefore, in the opposi- 
tion camp the field was wide open. It 
was every man for himself and the 
devil take the hindmost. Such a situa- 
tion calls for self-assertive candidates 
rather than crown princes. 

This old political history is re- 
called at this time simply to show 
that a somewhat similar condition 
exists in American politics today. The 
Democratic party is now under the 
unquestionable domination of Frank- 
lin D. Roosevelt. If he does not run 
himself for a third term in 1940 (a 
possibility not to be summarily dis- 
missed), he can certainly name his 
successor—that is, if present condi- 
tions remain unchanged. 


T is not that there is no opposition 
to the policies of President Roose- 

velt within his own party. There is, 
as every observer in and out of 
Washington well knows, a growing 
schism within the Democratic ranks 
that has unquestionably been wid- 
ened by the bitter court reform 
struggle. But the President, thanks 
to the organization efficiency of Post- 
master General Farley, still has his 
hands firmly on the reins of the po- 
litical machine. 

So far as party control is con- 
cerned, he still has all the aces and 
face cards and unless a political ca- 
tastrophe of major importance (such 
as an unforeseen economic depres- 
sion) happens before 1940, he is still 
likely to have them at that time. This 
leaves the Democratic dissenters the 





choice of waiting for the tide to turn 
or bolting the party outright. 

In short, it is generally accepted 
among the students of national poli- 
tics that the New Deal will have to 
suffer a major economic or political 
reversal before the Democratic old 
guard would ever have a chance even 
to share in the direction of the party 
to a great extent. 

As this may mean being turned out 
of office before getting back into it 
again—a prospect most unpalatable 
to any politician of any age or party 
—the conservative Democrats are 
forced into the unenviable position of 
confining their attacks on the New 
Deal to the paper-wad caliber. More 
serious opposition would be at the 
risk of losing the politically precious 
patronage crumbs which fall from 
the table of the master. 

Please don’t interpret this analysis 
as written with partisan intent. It 
is written simply as an analysis. The 
same thing has often happened be- 
fore in the history of democracy, 
here and abroad. It is an inci- 
dent of the party system; and when 
we contemplate the alternatives to 
the party system, who shall say that 
the game or its rules are all wrong? 


N the Republican ranks it is trite 

to remark that it lacks leadership. 
A more cynical and perhaps more ac- 
curate observation would be that it 
lacks a following. Lately the Repub- 
lican party in Washington has shown 
traces of mighty smart leadership. 
The way the G.O.P. Senators have 
been playing ’possum and leaving to 
the Democrats a clear arena to fight 
things out among themselves has 
aroused, in no less a master crafts- 
man than James A. Farley himself, 
a mixed feeling of admiration and 
annoyance. 

Time and again New Deal sub- 
ordinates have tried to remind the 
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Republicans that this court fight, for 
instance, is a public fight and any- 
body is welcome to get in it. But the 
Republican Senators simply smile 
and say little. They know how they 
will vote when the time comes. 

And this brings us back to the 
tender spring flowers that your cor- 
respondent has observed in the 
Washington political nurseries. Con- 
sider now the scene: the Democrats, 
under the domination of a strong 
leader, and the Republicans trying to 
build up a popular leader or group 
of leaders. 

To get down to cases and name 
names, there are over a dozen lead- 
ing Democratic figures upon whom 
the Roosevelt mantle may fall. The 
President is not letting his choice 
be known and will not be likely to do 
so for some time to come. The sus- 
pense works like magic on hopeful 
aspirants who may be required to do 
some necessary New Deal chores. 
First, let us brush aside some names 
that are often mentioned in this con- 
nection but who are really out of the 
running. 

Governor Lehman of New York is 
not interested. He wants to return to 
private life in 1938 and—so the story 
goes around—James A. Farley will 
succeed him to the governorship at 
Albany. Donald Richberg is out of 
White House favor just now. Profes- 
sor Felix Frankfurter of the Har- 
vard Law School could not be elected 
and the New Dealers know it. 

Secretary of State Hull, univer- 
sally admired and respected, would 
make a good run but he is too old 
and not quite “liberal” enough to suit 
some of the President’s advisors, al- 
though he has the complete confi- 
dence of the White House in foreign 
affairs (and well deserves it). The 
age limit also looms as a barrier for 
Attorney General Cummings. 

The talk of a first-woman candi- 
date in Madam Secretary of Labor 
Frances Perkins is not to be taken 
seriously. The rest of the cabinet 
officers, barring Secretary Ickes, like- 
wise do not have enough on the ball 
to command attention. Senator Wag- 
ner of New York was born in Ger- 
many and is constitutionally dis- 
qualified. 


ELL, who are the promising 

eligibles in the Democratic pas- 
ture? First of all—but not necessa- 
rily leading the field (it just happens 
that his backers are pushing his boom 
earlier than the rest)—is Governor 
Earle of Pennsylvania. Here is a rela- 
tively young man of pleasant appear- 
ance and noteworthy talent who did 
what the late Senator Boise Penrose 
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would have said was impossible. He 
was elected governor of the Keystone 
state on the Democratic ticket. 


Since reaching that office he has 
industriously built up the Democratic 
machinery within his state and has 
done his best to destroy the Republi- 
can organization. He is ambitious 
and eligible in all those personal de- 
tails that count so much in a Presi- 
dential race—a good husband and 
father; the product of a big pivotal 
state; the right background and 
religion, etc. 

His principal danger seems to be 
that he will overplay his tendency to 
disregard all property rights to 
please organized labor. On the other 
hand, this may prove to be a political 
asset. It all depends on how the labor 


movement itself appeals to the pub- 
lic in 1940. 

James M. Landis, now chairman of 
the SEC and soon to be dean of Har- 
vard Law School, is another promis- 
ing presidential bud of the younger 
variety. His background is excellent. 
He has the advantage over Governor 
Earle from the standpoint of intel- 
lectual brilliance but, on the other 
hand, lacks Earle’s record of polit- 
ical accomplishment and a _ strong 
state backing. The latter may be 
developed. 

The newly-appointed Senator from 
Tennessee, Major George L. Berry, 
is the latest bud to show up. It is 
generally assumed that Governor 
Browning of Tennessee was given to 
understand that the appointment of 
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MASTER OR SERVANT 


By MISS ANNE BARNES 


Traveling Chief Operator, lowa Independent Telephone Association, Des Moines, lowa 


HAKESPEARE KNEW what he was talking about when he re- 
marked, “How use does breed habit.” 
Sometimes I wonder whether the good habits are as lasting 
They seem to require constant self-checking because 
bad habits, like weeds in a garden, are always pushing their way into 
recognition no matter how they crowd things that count. 
to thrive regardless of how little attention is paid them. 
Observing correct telephone practices surely breeds good habits in 
operating. This has been proven beyond a doubt; however, it does 
not make us immune from infectious bad habits, especially if we are 
not all equally careful in observing correct practices. 

“We thought our service was as free from bad operating habits as 
was humanly possible to make it until Hetty Stone was employed by 
our company,” writes a chief operator, “but the influence of her bad 
habits—such as handling cords, plugs, and numerous other items of 
Why have her bad habits choked so 
many of our good ones or, at least, made them seem of less impor- 
According to her application, she was at one time a trained 


Someone has said that the deepest law of human nature is habit. 
I believe the good habits sown in that exchange years ago have 
deeper roots than the roots of the bad habits sown later by Hetty. 
She is not master of her bad habits, but, rather, they are her master. 
If her bad habits are her master, is her company doing right by 


I talked to an operator of this type recently. 
needed her position, although her company thought it about time to 
eliminate her from the force, so she had to make a decision in favor 


“Give me another chance,” she implored, and her company agreed, 
with the understanding that it was to be the last one. 

Do you remember the story of old Rip Van Winkle, who tried 
again and again to overcome the bad habit of drunkenness? 
do, you recall how he would beg after every offense, “Don’t count 
this one!” But the drink-habit bound him like a steel chain. 

The operator who asked for another chance has had numerous 
chances, I am told. What should be done with her? 
“We are spinning our own fates, good or evil, never to be 
undone. Every smallest virtue or vice leaves its never-so-little scar.” 


Good habits and bad 


They seem 


She desperately 


I wonder— 


If you 























Senator Berry would not be displeas- 
ing to the White House. This focused 
attention on Senator Berry’s future. 

Does the President have other 
plans for his hardworking labor sup- 
porter? As in the case of Governor 
Earle, much depends on what hap- 
pens to labor itself within the next 
three years. If its influence continues 
to rise, Senator Berry’s star will rise 
accordingly. If it blunders or if the 
public begins to get sour on labor 
for any other reason, Berry will be 
eclipsed. 

Robert L. Jackson, Assistant At- 
torney General, is another intellect- 
ual heavyweight who is rising rap- 
idly. If he continues to win major 
New Deal victories in the Supreme 
Court, he will be a formidable con- 
tender for the Roosevelt mantle. In 
the case of Jackson, watch what 
happens to him during the next two 
years. If he is appointed to a judge- 
ship, you can consider him side- 
tracked. If he is promoted to succeed 
his boss—Attorney General Cum- 
mings—or is otherwise elevated in 
Administration service, then the man 
may well be going places. 


HERE is a flock of other 

younger men who are just pos- 
sibilities: Thomas Corcoran, New 
Deal bill drafter and lobbyist, but 
handicapped with the stigma of 
“brain truster’; William O. Doug- 
las, who may succeed Landis to the 
chairmanship of the SEC and may 
develop some political prestige; Sum- 
ner Welles, new under-secretary of 
state, handsome and popular in ex- 
clusive social circles but handicapped 
by coming from a smaller state— 
Maryland. 

Secretary of Interior Ickes and 
WPA Chief Harry Hopkins are 
rather strong contenders whose fu- 
ture depends on the relative success 
of their respective official programs 
during the next three years. Senator 
Joe Robinson of Arkansas deserves 
some consideration for his loyal and 
industrious leadership of the New 
Deal forces in the Senate, but rumor 
has it that “old Joe” prefers the 
relative comfort and security of the 
Supreme Court bench and will prob- 
ably get it if he keeps after it. 


MONG the _ state governors, 
Davey of Ohio and Allred of 
Texas have some claim to recogni- 
tion. Cross of Connecticut is too old. 
Horner of Illinois and Hurley of 
Massachusetts have other difficulties. 
Governor Chandler of Kentucky has 
ambitions but has lately run afoul of 
some favorite New Deal policies. 
In the Senate, other than Berry, al- 
ready mentioned, there are many 
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willing but few upon whom the 
White House blessing is likely to fall. 
The chances of Senator Minton of 
Indiana depend on the complete suc- 
cess of the President’s court reform 
plan. Senator Moore packs a big po- 
litical wallop in the industrial East 
but is too conservative for the White 
House. He will probably return to 
New Jersey to oust Republican Gov- 
ernor Hoffman from the state house 
at Trenton. 

Shipped off to the Philippines was 
the promising former governor of 
Indiana, Paul V. McNutt—young, 
ambitious and able, with a strong fol- 
lowing among the veterans. His fu- 
ture depends on what he can do in 
his new job to distinguish himself. 
This recalls Governor Frank Murphy 
of Michigan, whom McNutt suc- 
ceeded. Governor Murphy’s political 
future, like that of Governor Earle 
and Senator Berry, is much bound up 
with the outcome of the labor move- 
ment, although not perhaps for the 
same reason. 

Finally, something should be said 
for the two forlorn hopes of con- 
servative Democracy—Senator Byrd 
of Virginia and Senator Tydings of 
Maryland. Both are exceedingly able 
and under any other auspices than 
the dominating New Deal, of which 
they are openly critical, they would 
be strong contenders. Senator Byrd 
in particular would be a “natural” 
under other circumstances. 

A polished gentleman, brother of 
the romantic hero of American polar 
expeditions, son of a distinguished 
Virginia family, and, most important 
of all, having a wide reputation for 
political courage and intellectual in- 
tegrity—it all counts for little be- 
cause Senator Byrd is distinctly not 
on the inside with the New Deal. 
Both Tydings and Byrd may, how- 
ever, emerge as strong contenders in 
the unforeseen event that Democracy 
ever takes a turn to the right. 


OING over to the Republican 

side, we see in the Senate, head 
and shoulders over the rest, Senator 
Arthur Vandenberg of Michigan. He 
is the current favorite for the Re- 
publican nomination. He has been the 
most effective and intelligent critic 
of New Deal policies from the Re- 
publican side of the aisle in either 
the 74th or 75th Congress. Most ob- 
servers think that Senator Vanden- 
berg can have the G.O.P. nomination 
in 1940 if he wants it. 

Coming on fast is the young Re- 
publican Senator Henry Cabot Lodge 
of Massachusetts. It is a bit too early 
to comment on his future but every- 
thing he has done in Washington so 








far seems to be in his favor. He hag 
agreeably surprised Republicans jp 
the capital city with his oratorica] 
talent, smart political restraint, and 
all around savoir faire. He is a cred- 
itable follower in the footsteps of his 
distinguished grandfather. 

Much gossip revolves around the 
possibility that Associate Justice 
Roberts may quit the U. S. Supreme 
Court bench for the Republican nomi- 
nation to the Presidency. That he 
would make both a strong campaign 
and a good President is not to be 
doubted. If the President’s court plan 
should be defeated, to Justice Rob- 
erts would go much of the credit, by 
reason of his apparent possession of 
the balance of power on the Supreme 
Court bench as presently organized. 

However, there is a general dispo- 
sition to discount the political wis- 
dom of a Supreme Court justice quit- 
ting the bench to make the run for 
President. Since Chief Justice 
Hughes tried it without success in 
1916, most political promoters have 
been skeptical of the idea. The cur- 
rent controversy over the court has 
probably increased this skepticism. 

The balance of the Republican crop 
is hardly promising. Former Gover- 
nor Landon and ex-President Hoover 
are out of the running. Senator 
Borah is too old. Senator LaFollette 
of Wisconsin is out of the party. The 
era of the “good business man” can- 
didate is out of sight. 

In short, looking over the Repub- 
lican field, all sights seem to point to 
Senator Vandenberg of Michigan, 
unless there is a sudden onrush of 
G.O.P. talent not now discernible. 


Ill, Music Teacher 
Instructs by Telephone 


Recently F. H. Hanneman, director 
of music in the public schools of Mt. 
Horeb, Wis., became ill with scarlet 
fever and was forced to remain shut 
up in his home one mile from the school 
house. He didn’t like that at all for he 
had been in the midst of preparing for 
a music tournament at Mineral Point, 
May 22. 

Realizing that his quarantine meant 
finis to the school’s hopes to compete 
at Mineral Point and realizing that this 
year he had one of the best bands ever 
turned out at Mt. Horeb, he neverthe- 
less failed to surrender to adversity. 

He contacted the Mt. Horeb Tele- 
phone Co. and the management agreed 
to help him. 

So he directed his music students at 
the school by telephone. A loudspeaker 
at the school gave his messages to the 
students and his telephone receiver 
brought their responses and music to 
him in his study at home. 
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"| do a great deal of telephoning in the course of my busi- 
ness. As a consequence. | particularly appreciate the Mono- 
phone's easy handling and convenience of operation. Its 
voice reproduction, too, is unusually clear. You can put me 
down as a Monophone booster from now on.’ 


Telephone managers like to hear comments such as this. It 
means that the subscriber is not merely satisfied—he is defi- 
nitely enthusiastic over the service provided him. And such 
enthusiasm is prohably the most effective means known for 
securing new users and regaining old ones. Why not try it 
in your exchange by ordering several sample Monophones— 
installing them—then noting results? Prices and further in- 


formation gladly supplied upon request. 





real time-saver... . 


i4— 


‘For anyone with much 
telephoning to do, 
the Monophone’s a 


Ml 


The Type 34A3 _ self-contained 
Monophone can be supplied for 
either manual or automatic op- 
eration, and in a variety of attrac- 
tive art shades with chromium or 
gold-plated trim. 


-CTRIC 


Telephone, Communication and Signaling Products 


Distributed by: AMERICAN AUTOMATIC ELECTRIC SALES CO., 1033 W. Van Buren Street, Chicago 
Export Distributors: AUTOMATIC ELECTRIC SALES CO., LTD., Chicago 
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Kansas’ 37th Convention 


TELEPHONE MEN AND WOMEN of Sunflower state 
assemble at Junction City, May 5 and 6, for one of the 
best conventions in history of Kansas Telephone 
Association. President warns against furnishing ser- 
vice below cost; believes public will pay fair rate if 
properly informed. Taxes, social security account- 
ing, traffic and national telephone problems discussed 


ORE TELEPHONE 
M than usual attended the 

annual convention of the 
Kansas Telephone Association, held 
at Junction City, May 5 and 6, the 
registration reaching the high mark 
for the past several years with 231 
registered. 

It was a congenial meeting of tele- 
phone men, and one of the most suc- 
cessful in the 37 years the organiza- 
tion has met annually, it was gen- 
erally acknowledged by those pres- 
ent. Much of its success may be 
credited to R. B. Fegan, general 
manager of the Junction City Tele- 
phone Co., who devoted much of his 
time for several weeks prior to the 
opening of the convention to mak- 
ing plans and arrangements for the 
event. 

Samuel Tucker, of Pleasanton, was 
again re-elected president. The board 
selected only one new officer, electing 
Walter Pedigo, of Pratt, as vice- 
president, succeeding Fred Coulson, 
of Abilene. Estella Henderson of 
Pleasanton, was re-elected treasurer, 
and Herbert B. Couch, of Topeka was 
re-elected secretary. 

The following directors will serve 
during the ensuing year: 

C. J. York, Girard; C. A. Ulffers, 
Kansas City; R. B. Fegan, Junction 
City; Foster Laming, Tonganoxie; 
Walter Pedigo, Pratt; Fred Coulson, 
Abilene; J. A. Gustafson, Abilene; 
A. F. Cross, Wilson; M. R. Camp- 
bell, Wellsville; F. M. Browne, Kan- 
sas City; and W. C. Wilkin, Norton- 
ville, who succeeded E. F. Carter of 
Columbia, Mo. 

It was decided that next year’s 
convention of the Kansas association 
will be held the fourth week in April 
at Topeka. 

The registration desk was in the 
capable hands of Miss Martha Chit- 
wood, assisted by Marijane Couch, 
attractive daughter of Secretary 
Couch. Miss Chitwood, who usually 
serves at the registration desk, soon 


men 
37th 





SAMUEL TUCKER, 
Has Served as President of the 
Kansas Association Since 1929. 


of Pleasanton, 


had old friends together reminiscing 
of conventions past and comparing 
notes on their common problems. 

The convention was _ preceded, 
Tuesday, by a golf tournament par- 
ticipated in by some 60 telephone op- 
erating men and manufacturers. 
Numerous trophies and consolation 
prizes were awarded at a banquet in 
the evening, held in the Bartell 
House. 

The Wednesday morning session 
was opened with group singing in 
the new municipal auditorium, under 
the leadership of C. L. Hoover, of 
the Junction City Telephone Co. 
“We’re from Kansas,” “A Hard Job 
to Beat Old Kansas,” and “T’ll Tele- 
phone Over the Ocean” were the 
titles of some of the parodies sung 
to the music of familiar melodies. 
The singing of “Sam Tucker,” to the 
tune of “A Shanty in Old Shanty 
Town,” gave the teleplione folks of 
Kansas, and visitors from neighbor- 
ing states, an opportunity to voice 
their appreciation for the Kansas 





Best in Years 


association president and leader of 
many years: 


“It’s only Sam Tucker from old Tucker 
Town. 

At every convention 
around’; 

He’s a prince all the while 

He’s without any guile, 

For he’s always in style 

With that Pleasanton smile. 


he’s buzzin’ 


He’s one of the boys of the telephone 
crowd 

Kansas, where 
Tucker are proud. 
So here’s to the feller 
Who’s wearin’ the crown: 

Sam Tucker from old Tucker Town. 


From folks of Sam 


Upon the conclusion of the song- 
fest, the address of welcome was de- 
livered by the mayor of Junction 
City, Eli Trosper. A fitting response, 
on behalf of the association, was 
made by M. R. Campbell, of Wells- 
ville. 

Samuel Tucker, of Pleasanton, 
then presented his annual address as 
president of the association, choos- 
ing as his subject, “Telephone Serv- 
ice in Kansas.” Although agitation 
for lower telephone rates has dimin- 
ished, said the speaker, the old 
grounded telephone line and the old 
time telephone will have a hard time 
meeting competition for the farmers’ 
dollars, including that presented by 
power line extensions under the 
REA. 

Mr. Tucker said he has endeavored 
to find out—from an analysis of the 
annual reports of 323 telephone com- 
panies for 1936—if producers of 
telephone service in Kansas knew 
what actually was the cost of furnish- 
ing it and summed up his conclu- 
sions, as follows: 

“Of these 323 telephone reporting 
companies, I find that 142 of them 
used the same plant values for 1936 
as for former years, regardless of 
the number of telephones in service. 
...I find that 131 of them showed a 
net earning over expenses for last 
year, but 86 of them made no charge 
of expense for the decay of their 
plants; that is, 86 of them were will- 
ing to let their plants rot down while 
the subscribers used their service, 
for no charge was made for de- 
preciation. 

...148 of them were in the red. 
Many of these companies had no de- 
preciation reserve. Some made a 
charge for depreciation, but had no 
depreciation account. Only 45 tele- 
phone companies in Kansas made a 
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More Than 60 Participated in the Golf Tournament Which Preceded the Opening of the Convention. 
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Convention of the Kansas Telephone Association, Taken in Front of the New Junction City Municipal Auditorium. 
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Unusually Large Attendance at This Year's Meeting. 


“' 39TH. ANNUAL CONVENTION 


Photograph of Those in Attendance at the 37th Annual 





regular depreciation charge and re- 
ceived enough income to meet all ex- 
penses with something left for a re- 
serve, for a rainy day, or a dividend 
on their investment. 

A majority of these companies 
showed by the makeup of their re- 
ports that their accounting was not 
reliable and that they did not know 
the cost of their telephone service.” 

“Every type of service and mer- 
chandise is sold on some measured 
basis, except telephone service,” de- 
clared Mr. Tucker.” ...It is not my 
idea that at this time metered service 
is practical, but I feel that the public 


intends to be fair and pay a fair 
value for the service received, but 
the telephone public must be cor- 


rectly informed.” 

Continuing, the president said that 
the public should be educated as to 
the unfairness of using another’s 
telephone, without compensation to 
the telephone company, and to the 
fact that service in many instances 
is rendered at less than the cost of 
furnishing it. 

During the noon recess the conven- 
tion visitors enjoyed a brief concert, 
presented in their honor by the 
Junction City high school band, and 
posed for a group photograph in 
front of the new municipal audi- 
torium. 

The Wednesday 

Afternoon Session 

Upon the opening of the Wednes- 
day afternoon session, Chas. C. Deer- 
ing, of Des Moines, Iowa, secretary- 
treasurer of the United States Inde- 
pendent Telephone Association, sched- 
uled on the program for a discussion 
on “National Telephone Affairs,” 
suggested a silent tribute to the late 
president of the national association, 
F. B. MacKinnon, after which he 
relinquished his time to Louis 
Pitcher, of Chicago, newly-appointed 
executive vice-president. 

After expressing his pleasure in 
visiting the home state of Mr. Mac- 
Kinnon and meeting his friends, Mr. 
Pitcher told of the changes which 
have been necessary in the associa- 
tion’s organization. “The companies 
have a right to object to legislation 
if it is believed against their inter- 
declared the speaker. “We 
maintain no lobbies but keep in touch 
with proposed legislation and, when 
necessary, can call upon the state as- 
sociations for backing.” 

The contractual relations of the 
Independent and the Bell were re- 
ferred to by Mr. Pitcher, particu- 
larly compensation for the so-called 
Bell special services—the wholesal- 
ing rather than retailing of tele- 
phone service. 


— 
es.s, 





The telephone industry has been a 
bit backward in keeping step with the 
times, said the speaker, who directed 
attention to new equipment and other 
innovations made by the railroads in 


an effort to regain lost traffic. The 
new tourist trains to the Pacific 
Coast, said Mr. Pitcher, are loaded 
with business men, not tourists as 
was expected. There is food for 





H. B. COUCH, of Topeka, Secretary 
of the Kansas Association, Said That 
&5 Per Cent of the Telephones of the 
Etate Are Represented Therein, and 
Asked the Members’ Cooperation in 


Making It 100 Per Cent. 


thought in the things the railroads 
have done, he declared. 

The handset was declared to be the 
innovation in the telephone field that 
has attracted the most attention. He 
expressed his opinion that Independ- 
ents have been backward in not ad- 
vertising and pushing installation of 
handsets while the extra charge for 
them is in effect. 

In closing, Mr. Pitcher cited the 
advantages of looking forward and 
taking action to anticipate, so far as 
possible, future developments. 

Lester Luther, of Topeka, member 
of the Kansas State Tax Commission, 
discussed the new sales tax law, 
effective June 1, which provides for 
a gross receipts’ tax of 2 per cent, or 
revenues from intrastate telephone 
service, to be passed on to the con- 
sumer. Mr. Luther read interpreta- 
tions of the law as it applies to the 
telephone industry, and also a pre- 
pared set of questions and answers 
covering every question raised up to 
that time. 

The speaker invited the telephone 
men to write the secretary of the as- 
sociation concerning any points not 
entirely understood. 

R. B. Fegan, general manager of 
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Monotype loading coils in a typical con- T * . * : * 
dak minane wenn Ga conn. he old and new Monotype loading coils shown side by side, graphically 


pletely and permanently sealed fer in- portraying the marked reduction in size effected by the use of "Corlite.” 
door, outdoor or manhole mounting. 


Use, This New SMALLER Loading Coil 


To Improve Circuit Performance 


Telephone engineers everywhere are turning the spotlight of attention 
on greater utilization of loading coils for circuit improvement. By means of 
scientific loading, transmission is vastly bettered even in comparatively short 
cable runs, while in longer circuits the use of loading coils is essential for satis- 
factory results. 


Plan now to improve the performance of your circuits with the latest 
development in this field—the Monotype loading coil! Utilizing 'Corlite"— 
a newly created core material with exceptional magnetic properties—these 
loading coils have been reduced to less than half their previous size. Yet 
they retain in every respect the same high-efficiency operating characteristics 


they had before! 





Let us help you to better your circuit operation scientifically with this 
new, smaller Monotype loading coil. We have available a new brochure (Cat. 
4058) fully describing this loading coil and its many applications. A copy will 
be mailed to you free upon request—write for it today! 
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the Junction City Telephone Co. and 
the genial host of the convention, 
closed the afternoon session of the 
opening day with “ramblings” for 
the entertainment and enlightenment 
of the telephone men of the state. He 
recited amusing stories of early day 
experiences in Ithaca, N. Y., during 
the 90’s and compared them with con- 
ditions and experiences of the pres- 
ent day. 

The convention banquet was served 
in the new municipal auditorium 
dining room, Wednesday evening. J. 
V. Humphrey, Sr., president of the 
Junction City Telephone Co., gave an 
impromptu and humorous talk on the 
troubles of a telephone official. Wil- 
liam Murphy, of Topeka, director of 
the state unemployment compensa- 
tion bureau, explained the new state 
unemployment insurance law. 

After a very interesting exhibition 
of “The Art of Hokus Pokus” by Ed 
Verbeke, dancing completed the even- 
ing’s entertainment. 


Thursday Morning Session 
Upon the opening of the Thursday 


morning session the convention 
unanimously adopted a resolution of 





tribute and affection to F. B. Mac- 
Kinnon, late president of the national 
association and one expressing a vote 
of appreciation to all who partici- 
pated in making this year’s conven- 
tion an outstanding one. 

A report of the association’s ac- 
tivities during the past year was 
made by Secretary H. B. Couch, of 
Topeka. He added that the members 
represented about 85 per cent of the 
telephones in the state and asked for 
their cooperation in making it 100 
per cent. 

The association was reported by 
Mr. Couch to be in a healthy condi- 
tion and ready to assist the members 
with any of their problems. 

H. B. Whatley, Kansas City, Mo., 
toll traffic supervisor of the South- 
western Bell Telephone Company, 
gave a talk on “Traffic Problems” in 
which he offered many helpful sug- 
gestions for more _ satisfactory 
service. 

I. J. Devoe, Lincoln, Neb., general 
auditor of the Lincoln Telephone & 
Telegraph Co., had a very attentive 
audience while he discussed informal- 
ly the complicated questions of ac- 
counting in connection with the so- 
cial security act. He used a group of 





questions asked the federal depart- 
ment in charge of enforcement of 
the act and its answers as the basis 
for explaining the various classifica- 
tions of employes, distinguishing as 
between casual labor and those for 
whom a setup must be made. 

The meeting then adjourned to the 
Bartell Hotel where the telephone 
visitors to Junction City were guests 
of the local chamber of commerce at 
a luncheon. Brief talks were made by 
President Tucker of the Kansas as- 
sociation, and by C. C. Deering, sec- 
retary-treasurer of the national as- 
sociation. Both speakers lauded the 
convention facilities of the new 
municipal auditorium, and expressed 
their appreciation of the hospitality 
which had been accorded to them in 
Junction City. 

Among the out-of-town visitors 
were R. W. Hedrick, Jefferson City, 
secretary of the Missouri Telephone 
Association, and Geo. M. Kloidy, Lin- 
coln, secretary-treasurer, Nebraska 
Telephone Association. 

The convention closed with a dem- 
onstration of horsemanship at Fort 
Riley, Thursday afternoon, which in- 
cluded participants in the Olympic 
games at Berlin, Germany, last year. 


Ohio Bell Rate Case Sent Back 


to Ohio Commission 


HOLDING THE OHIO BELL TELEPHONE CO. was denied due 
process of law, the U. S. Supreme Court reversed the ruling 
of the Ohio Supreme Court upholding the Ohio Public Utilities 
Commission’s rate reduction order and sent the case back to 
the commission. Part II, concluded from last week 


[Epitor’s Note: See last week’s is- 
sue, May 8, page 30, 
this decision.] 

N attempt was made by the com- 
A mission and again by the state 
court to uphold this decision 
without evidence as an instance of ju- 
dicial notice. Indeed decisions of this 
court were cited (Atchison, Topeka & 
Santa Fe Ry. Co. v. United States, 284 


for first part of 


U. S. 248, 26 Dayton Power & Light 
Co. v. Public Utilities Commission of 


Ohio, supra p. 311; Central Kentucky 
Natural Gas Co. v. Railroad Commis- 
sion of Kentucky, 290 U. S. 264, 274, 
275) as giving support to the new doc- 
trine that the values of land and labor 
and buildings and equipment, with all 
their yearly fluctuations, no longer call 
for evidence. 
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Our opinions have been much mis- 
read if they have been thought to point 
that way. Courts take judicial notice of 
matters of common knowledge. 5 Wig- 
more, Evidence, Sec. 2571, 2580, 2583; 
Thayer, Preliminary Treatise on Evi- 
dence, pp. 277, 302. They take judicial 
netice that there has been a depression, 
and that a decline of market values is 
one of its concomitants. Atchison, To- 
peka & Santa Fe Ry. Co. v. United 
States, supra; Dayton Power & Light 
Co. v. Public Utilities Commission of 
Ohio, supra; Central Kentucky Natural 
Gas Co. v. Railroad Commission of Ken- 
tucky, supra. 

How great the decline has been for 
this industry or that, for one material 
or another, in this year or the next, 
can be known only to the experts, who 


may even differ among’ themselves. 
For illustration, a court takes judicial 
notice of the fact that Confederate 
money depreciated in value during the 
war between the states (Wood v. 
Cooper, 2 Heisk. (Tenn.) 441, 447; Hix 
v. Hix, 25 W. Va., 481, 484, 485), but 
not of the extent of the depreciation at 
a given time and place. Modawell v. 
Holmes, 40 Ala. 391, 405. Cf. Feemster 
v. Ringo, 5 T. B. Munroe (Ky.) 336, 
327; Baxter v. McDonnell, 155 N. Y. 
83, 93. 

The distinction is the more important 
in cases where as here the extent of 
the fluctuations is not collaterally in- 
volved but is the very point in issue. 
Moreover, notice, even when taken, has 
no other effect than to relieve one of 
the parties to a controversy of the 
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No Substitute for QUALITY 


Not with Telephone Drop Wire, if you wish long ser- 


vice from braid and insulation! Therein lies primary 
economy for the user made possible by General Cable 
quality in materials, skill in manufacture and integrity 


in inspection. The pitch and mica 


resistance to aging. The braid is close and strong 

. and the long-life rubber compound is of that 
noteworthy quality you expect in a General Cable 
product. Add to all this, the tensile strength of #17 


Copperweld wire, and you have 


Anish coating is a first line defense MONO W?T?P Is MONOTYPE, the ECONOMY 


against age deterioration. The air- Cc oO P Pp E R WwW E L D Drop Wire. Old Man Weather gave 


DIROW Wis 


Manufactured by GENERAL CABLE CORPORATION 


EXCLUSIVE DISTRIBUTORS 


blown asphalt saturant has highest 


up trying to take Monotype apart. 
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burden of restoring to the usual forms 
ot evidence. Wigmore, Evidence, Sec. 
2567; 1 Greenleaf, Evidence, 16th ed., 
p. 18. “It does not mean that the oppo- 
nent is prevented from disputing the 
matter by evidence if he believes it dis- 
putable.” Ibid. Cf. Shapleigh v. Mier, 
January 4, 1937,—U.S.—. Such at 
least is the general rule, to be ad- 
hered to in the absence of exceptional 
conditions. 

Here the contention would be futile 
that the precise amount of the decline 
in values was so determinate or notori- 
ous in each and every year between 
1925 and 1933 as to be beyond the 
‘ange of question. So much is indeed 
conceded on the face of the report it- 
self. No rational concept of notoriety 
will include these variable elements. 

True, the category is not a closed 
one. “The precedents of former judges, 
in declining to notice or assenting to 
notice specific facts, do not restrict the 
present judge from noticing a new 
fact, provided only that the new fact 
is notorious to the community.” 5 Wig- 
more, Evidence, Sec. 2583. Even so, to 
press the doctrine of judicial notice to 
the extent attempted in this case and 
to do that retroactively after the case 
had been submitted, would be to turn 
the doctrine into a pretext for dispens- 
ing with a trial. 

What was done by the commission is 
subject, however, to an objection even 
deeper. Cf. Brown v. New Jersey, 175 
U. S. 172, 174, 175; West v. Louisiana, 
194 U. S. 258, 262, 263. There has been 
more than an expansion of the concept 
of notoriety beyond reasonable limits. 

From the standpoint of due process 
the protection of the individual against 
arbitrary action—a deeper vice is this, 
that even now we do not know the par- 
ticular or evidential facts of which the 
commission took judicial notice and on 
which it rested its conclusion. Not only 
are the facts unknown; there is no way 
to find them out. 

When price lists or trade journals or 
even government reports are put in evi- 
dence upon a trial, the party against 
whom they are offered may see the 
evidence or hear it and parry its effect. 
Even if they are copied in the findings 
without preliminary proof, there is at 
least an opportunity in connection with 
a judicial review of the decision to chal- 
lenge the deductions made from them. 
The opportunity is excluded here. 

The commission, withholding from 
the record the evidential facts that it 
has gathered here and there, contents 
itself with saying that in gathering 
them it went to journals and tax lists, 
as if a judge were to tell us: “I looked 
at the statistics in the Library of Con- 
gress, and they teach me thus and so.” 
This will never do if hearings and ap- 


24 


peals are to be more than empty forms. 

We have pointed out elsewhere that 
under the statutes of Ohio no provision 
is made for a review of the order of the 
commission by a separate or independ- 
ent suit. West Ohio Gas Co. v. Public 
Utilities Commission (No. 1), 294 U. S. 
63, 68. A different question would be 
here if such a suit could be maintained 
with an intermediate suspension of the 
administrative ruling. Porter v. In- 
vestors Syndicate, 286 U. S. 461, 470, 
471; United States v. Illinois Central 
R. R. Co., 291 U. S. 457, 463; Nickey v. 
Mississippi, 292 U. S. 393, 396; Wells, 
Fargo & Co. v. Nevada, 248 U. S. 165, 
168. Cf. Norwegian Nitrogen Co. v. 
United States, 288 U. S. 294, 318, 319. 

In Ohio the sole method of review is 
by petition in error to the supreme 
court of the state, which considers both 
the law and the facts upon the record 
made below, and not upon new evidence. 
In such circumstances judicial review 
would be no longer a reality if the prac- 
tice followed in this case were to re- 
ceive the stamp of regularity. 

To put the problem more concretely: 
How was it possible for the appellate 
court to review the law and the facts 
and intelligently decide that the find- 
ings of the commission were supported 
by the evidence when the evidence that 
it approved was unknown and unknow- 
able? 

In expressing that approval the court 
did not mean that traveling beyond the 
record, it had consulted price lists for 
itself and had reached its own conclu- 
sion as to the percentage of decline in 
value from 1925 onwards. It did not 
even mean that it had looked at the 
particular lists made use of by the com- 
mission, for no one knows what they 
were in any precise or certain way. 
Nowhere in the opinion is there even 
the hint of such a search. 


Ohio Supreme Court 
Accepted Commission’s Word 


What the Supreme Court of Ohio did 
was to take the word of the commission 
as to the outcome of a secret investiga- 
tion and let it go at that. “A hearing is 
not judicial, at least in any adequate 
sense, unless the evidence can be 
West Ohio Gas Co. v. Public 
Utilities Commission (No. 1) supra, p. 
69. Cf. Interstate Commerce Commis- 
sion v. Louisville & N. Ry. Co., 227 
U. S. 88, 91; United States v. Abilene & 
Southern Ry. Co. 265 U. S. 274, 288; 
The Chicago Junction Case, 264 U. S. 
258, 263, 264, 265. 

Regulatory commissions have been 
invested with broad powers within the 
sphere of duty assigned to them by law. 
Even in quasi-judicial proceedings their 
informed and expert judgment exacts 
and receives a proper deference from 


known.” 





courts when it has been reached with 
due submission to constitutional re- 
straints. West Ohio Gas Co. v. Publie 
Utilities Commission (No. 1), supra, 
p. 70; West Ohio Gas Co. v. Public 
Utilities Commission (No. 2), 294 U. §. 
79; Los Angeles Gas & Electric Corp. 
v. Railroad Commission of California, 
289 U. S. 287, 304. 

Indeed, much that they do within the 
realm of administrative discretion is 
exempt from supervision if those re- 
straints have been obeyed. All the more 
insistent is the need, when power has 
been bestowed so freely, that the ‘“in- 
exorable safeguard” (St. Joseph Stock 
Yards Co. v. United States, 298 U. S. 
38, 73) of a fair and open hearing be 
maintained in its integrity. Morgan v. 
United States, 298 U. S. 468, 480, 481; 
Interstate Commission vy. 
Louisville & N. Ry. Co., supra. 

The right to such a hearing is one 
ot “the rudiments of fair play” (Chi- 
cago, M. & St. P. Ry. Co. v. Polt, 232 
U.S. 165, 168) assured to every litigant 
by the 14th Amendent as a minimal 
requirement. West Ohio Gas Co. v. 
Public Utilities Commission (No. 1), 
(No. 2), supra; Brinkerhoff-Faris Co. v. 
Hill, 281 U. S. 673, 682. Cf. Norwegian 
Nitrogen Co. v. United States, supra. 
There can be no compromise on the foot- 


Commerce 


ing of convenience or expediency, or be- 
cause of a natural desire to be rid of 
harassing delay, when that minimal re- 
quirement has been neglected or ig- 
nored. 

In an endeavor to sustain the judg- 
ment, the state shifts its line of argu- 
ment from the course pursued below, so 
far, at least, as the course then followed 
is reflected in the record. Both the com- 
mission and the Supreme Court of Ohio 
tell us that they have applied the price 
trends to the value on the day certain 
by resort to judicial notice. 

The state now suggests that what- 
ever the court or the commission may 
have professed to be doing, there was 
a basis in the evidence for the conclu- 
sion ultimately reached. To give aid 
to that suggestion reference is made to 
the findings of a federal court as to the 
prices charged by Western Electric fo 
telephone equipment, which findings 
were not in evidence, though they were 
founded upon evidence received by stip- 
ulation for purposes narrowly defined 
and exclusive of any others. 

The terms of the stipulation have al- 
ready been stated in this opinion. Even 
if we assume in favor of the state that 
the evidence, when in, could be consid- 
ered as indicative of the trend of mar- 
ket values generally, the judgment is 
not helped. 

The commission did not take the 
prices paid by appellant to the affiliated 
corporation as the only evidence of 
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HOUGH it’s only about 3000 miles from the _ 


Atlantic to the Pacific, the entire nation is 
knitted together by millions of miles of Perfected 
Telephone and Telegraph Wires. These wires are 
playing a prominent part in making modern com- 
munications systems dependable. 

For over 100 years, the American Steel & Wire 
Company has been manufacturing wire of the 
highest quality. As a result, Perfected Telephone, 
Telegraph Wires and Strand are recognized from 
coast to coast as the best in quality, material and 
workmanship. They are being used by the leading 
communication and transportation companies. 

The modern hot process of galvanizing as de- 
veloped by the American Steel & Wire Company 
and used on Perfected Telephone, Telegraph 
Wires and Strand offers the utmost protection 
against corrosion and assures long service. Ex- 
haustive tests have proved beyond a doubt the 
superiority of this hot galvanizing process. 


U-S'S PERFECTED 


Telephone, Telegraph Wires & Strand | 


AMERICAN STEEL & WIRE COMPANY 
208 S. LaSalle St., Chicago *‘ Empire State Bldg., New Y ork 


. or. me») i . ey 
Columbia Steel Company, San Francisco, Pacific Coast Distributors 
. “ + fork, E Seti 


United States Steel Products Company, New York, Export Distributors 
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...and 60,000 other items 


Wuer E dependability counts — only the 


highest quality electrical products will do. 
One such quality product is Western Elec- 
tric Lead Covered Cable —a cable whose 
dependability is insured by the most ex- 
acting of manufacturing standards. 

But that’s not all. Out of its roster of 
60,000 electrical items Graybar is pre- 
pared to meet any necd of a telephone 
industry. And behind every Graybar item 
stands the Graybar reputation for quality 


that goes back 


==" GraybaR 


OFFICES IN 79 PRINCIPAL CITIES 


EXECUTIVE OFFICES: GRAYBAR BUILDING, NEW YORK, N. Y 
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market trends, but merely as one factor 
along with many others. What weight- 
ing it gave them the record does not 
disclose, and the commission denied the 
appellant an opportunity to inquire. 

According to appellant’s computation, 
telephone apparatus and equipment 
make up less than 30 per cent of the 
value of appellant’s plant. Even for 
that portion of the plant, the Western 
Electric prices were not accepted as 
decisive, but were supplemented and 
corrected from sources dehors the 
record. For the other 70 per cent, they 
were without probative significance, at 
all events until supplemented by evi- 
dence that the decline in the value of 
apparatus and equipment was less than 
that in the value of land or buildings 
or other components of the plant. 

To fix the value of these components 
the commission had recourse to statis- 
tics which it collected for itself. “There 
was no suitable opportunity through 
evidence and argument to chal- 
lenge the result.” West Ohio Gas Co. 
v. Public Utilities Commission (No. 1), 
supra, p. 90. 

Second: The appellant has_ not 
estopped itself from objecting to the 
use of price trends gathered in its ab- 
sence. 

The company did not oppose the con- 
solidation of the state-wide investiga- 
tion with the Pence law proceedings. 
This did not amount, however, to a 
waiver of its right to have the value 
of its property determined upon evi- 
dence. At no stage of the inquiry was 
there any suggestion by the commis- 
sion that a different course would be 
pursued. 

We have no need to consider how the 
separate proceedings would have been 
affected by a valuation of the property 
in the general investigation if the evi- 
dence of value had been gathered in the 
usual way. In the thought of the state 
such a course would have obviated the 
necessity for separate evidence of value 
as to the exchanges under bond, but the 
company contended otherwise and made 
offers of proof in support of its conten- 
tion. 

The merits of the opposing views in 
that regard may be put aside as irrele- 
vant upon the record now before us. 
What is certain in any event is this: 
that nothing in the course of the trial 
gave warning of the purpose of the 
commission, while rejecting evidence of 
value in respect of exchanges under 
bond, to wander afield and fix the com- 
posite value of the system without ref- 
erence to any evidence, upon proofs 
drawn from the clouds. 

As there was no warning of such a 
course, so also there was no consent to 
it. We do not presume acquiescence in 
the loss of fundamental rights. 
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Third: The allocation of excess in- 
come among the subscribers to ex- 
changes and also among toll patrons is 
challenged by the appellant, the state 
retorting with the contention that there 
has been no denial of due process in the 
manner of partition, whatever may be 
said as to the possibility of inaccuracy 
or error. 

We find it unnecessary at this time 
to choose between these two conten- 
tions. A court is not required to define 
the proper method of allocation until 
there has been a proper ascertainment 
of the thing to be allocated. When that 
has been done, there may be agreement 
or acquiescence in respect of the man- 
ner of division. Morover, upon another 
hearing the problem may be eliminated 
if value, revenues and expenses are 
proved for each exchange. 

Fourth: The same reasons that make 
it unnecessary to fix the method of allo- 
cation relieve us of the duty of passing 
upon other problems, such as those of 
going concern value and depreciation 
reserve, which cannot be disposed of 
acequately until the value of the physi- 
cal plant has first been ascertained. 

The decree is reversed and the cause 
remanded for further proceedings not 
inconsistent with this opinion. 

Ordered accordingly. 

vv 
Prospects for Striking 


Operator to Get Pay 

The tiny Tobinsport Telephone Co., 
of Tobinsport, Ind., has expired in the 
grip of a paralyzing strike by its only 
exchange operator, Mae Leaf. Miss 
Leaf went on strike demanding her 
back pay, not having received any com- 
pensation for her labors since Febru- 
ary. The board of directors, unsuc- 
cessful in attempts to negotiate, de- 
cided to call it quits and sell out the 
switchboard, which has graced the 
Leaf living room for 34 years. 

If they get enough for the switch- 
board and other equipment, they can 
pay off Miss Leaf, whose salary is $15 
monthly, and settle the matter “hon- 
orably,” they said. Besides, they’ve got 
their farms to take care of and Miss 
Leaf has a lot of spring house clean- 
ing to do. 


vv 
Minnesota Companies to 


Discuss Rising Costs 
The Minnesota Telephone Associa- 
tion will hold a conference next week, 
May 18 and 19, to discuss the ever- 
increasing cost of operating. The two- 
day conference is to be held at Hotel 
Lowry, St. Paul, and a thorough dis- 
cussion of all of the factors to which 
rising costs are due will be had. 
For some time telephone companies 


have realized that operating costs have 
been increasing rapidly and that some 
action would have to be taken by them 
if they are to continue to provide the 


service the public expects. Prices of 
materials and equipment have in- 
creased, taxes have gone up and new 
taxes added; costs also increase due to 
rural electrification and minimum wage 
acts are being enforced by the states as 
a result of the recent decision of the 
United States Supreme Court in the 
Wagner Act basis. 

With rates regulated by the state 
railroad and warehouse commission, the 
companies, unlike other businesses, are 
unable to pass the increased cost of 
doing business on to the public. A 
large attendance of member companies 
is expected at this conference of the 
Minnesota association. 


vv 
Annual Dance of the 


Anglo-Portuguese Company 

The April issue of “Telefones’”—at- 
tractive house organ of the Anglo-Por- 
tuguese Telephone Co., Lisbon, Portu- 
gal, which made its debut the first of 
the year—contains a story on the fifth 
annual dinner, dance and get-together 
of the company’s employes and execu- 
tive staff. This year’s festivities were 
again held at the Maxim’s Club, in Lis- 
bon, the date being March 20. 

Judging from the happy faces shown 
in the numerous photographs taken at 
this year’s social event and reproduced 
on the covers and inside double-page 
spread in the magazine, “Telefones,” 
it was indeed a joyous occasion. 

Dancing commenced at 10 p. m., two 
excellent dance orchestras furnishing 
the music. At 1 a. m. supper was 
served to about 450 guests. The danc- 
ing was again enjoyed until a late 
hour with an interruption at 4 o’clock 
for the serving of chocolate and cakes. 
At intervals during the evening, enter- 
tainment was furnished by a number 
of theatrical artists. 


vv 
Telephone Employes 
Honored for Safe Driving 


At a recent dinner of the Kiwanis 
club in Lincoln, Neb., 47 local employes 
of the Lincoln Telephone & Telegraph 
Co. were awarded certificates for safe 
driving, 21 of them having been acci- 
dent-free for 60 consecutive months, 
nine for four years, four for three 
years, six for two years and seven for 
one year. In the five-year group were 
General Commercial Superintendent 
Herbert F. McCulla and General Plant 
Superintendent Mark T. Caster, the lat- 
ter being called on to make the presen- 
tations. 
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The Operators’ Corner 


By MRS. MAYME WORKMAN 


Traffic Supervisor, The Illinois Telephone Association, Springfield, I11. 


CORRECT METHOD of 
handling “WH” reports. 
Series No. 287 


HE CODE, “WH,” meaning 
[we have,” is used when, in 

answer to a recording signal, a 
customer reports that he is ready to 
talk with a distant place. The cus- 
tomer will usually furnish the name 
of the distant place and the number 
of the distant operator. For example, 
he may say, “operator 30 at Spring- 
field is calling me.” Acknowledge the 
report and record a WH report ticket 
as follows: 

(1) Customer’s number. Enter 
the number in the calling “Telephone 
No.” space. 

(2) Customer’s name. Enter the 
customer’s name in the calling “Per- 
son” space. 

(3) Distant place. 
name of the distant 
called “Place” space. 

(4) Operator’s number. If a cus- 
tomer asks for an operator at a dis- 
tant office by number, enter “opr 

no.)”’ in the space for reports. 

(5) Print “WH” in capitals in 
the “Special Instruction” space. 

If the called party says that he 
was called at a different telephone, 
enter the number at which he was 
called in the calling “Telephone No.” 
space, draw a line through any num- 
ber already there, and enter “at (no. 
at which called party is WH)” fol- 
lowing the code WH in the “Special 
Instruction” space. 

If the called party says that he has 
already reported WH but has not 
been called, apologize for the delay 
and acknowledge the report in the 
usual way. Enter “2nd req’’ following 
the WH entry in the “Special In- 
struction” space. 

In passing a report that the called 
party is ready to talk on an inward 
call, reach the OTC as you would the 
TTC on a new outward call, using 
the toll cord of the idle pair farthest 
from the calculagraph. When the 
OTC answers, say, “Operator (no.)”. 
However, if the entry “opr. (no.)” 
does not appear in the space for re- 
ports say, for example, “Springfield 
TX.” When the TX answers, say, 
“Springfield, Main 804 Mr. Hill WH 
on line,” (if the calling party is 


MAY 15, 1937 


Enter the 
place in the 


holding the line) and wait for an 
acknowledgment. If the calling party 
is not holding the line instead of say- 
ing “WH on line,” say, “WH re- 
leased” and enter “passed (time)” in 
the space for reports on the ticket. 
When the OTC operator has ac- 
knowledged your WH report, cut out 
of the connection and enter “ok 
(time)” in the space for reports and 
place the ticket in the spiral of the 


ticket holder farthest from the calcu- | 


lagraph. 


After a WH party report has been | 
passed and acknowledged, the OTC | 
operator is responsible for complet- 


ing the connection and giving any 
necessary reports to the called 
station. 

When a disconnect signal is re- 
ceived, cut in, challenge, and if you 
receive no response, release the con- 
nection and scratch and file the ticket. 

If a WH party report is delayed 
due to an NC or NCO condition, the 
ticket is sent to the point-to-point po- 
sition. The point-to-point operator 
proceeds in general as provided for 
handling a similar condition on an 
outward call. 


Questions from Illinois Operators 


1. When a tributary office passes 
her toll center a ticket and her 
filing is two or three minutes 
ahead of toll center’s or the trib- 


ANU 


THE TYPE 14 
| SUB-STATION 
PROTECTOR 














An enclosed weatherproof sub- 
station protector, easily acces- 
sible and ruggedly built for 
either indoor or outdoor use. 
Mounting bracket is reversible, 
| permitting exposed or con- 
cealed mounting, as desired. 
| Regularly equipped with two 5- 
| ampere fiber-enclosed fuses and 
| two Type 2105 discharge blocks. 
| Write for information on this 
| and other Sands protective 
devices. 





utary office filing time is two or | 
three minutes slow, whose filing | 


time do you put on the ticket? 

What is the correct way to make 

out a “WH Report Ticket’? 

3. If, on a person-to-person call the 
charge is refused and the calling 
party agrees to pay for the call, 
must there be a report charge? 

4. When a station-to-station collect 
call is canceled after the report 
“no one to accept charge” is re- 
ceived, is there a report charge? 

5. What rate should be entered on a 
collect ticket when the rates of 
the calling and the called station 
differ ? 

The answers to these traffic ques- 

tions are presented on page 35. 
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SANDS PROTECTION 
EQUIPMENT 
is made by: 


AUTOMATIC ELECTRIC 


COMPANY 


Distributed by: 





1033 West Van Buren Street, Chicago 


Export Distributors: 
AUTOMATIC ELECTRIC SALES COMPANY, 
Chicago 








AMERICAN AUTOMATIC ELECTRIC SALES CO. 





The Recent Three-Day Telephone Sales Conference of the Stromber g-Carison Telephone Mfg. Co. Was Attended by Sales Representa. 
tives and Distributors From Throughout the United States and Canada. 


Those Appearing 


in the Photograph Seem to Be Enjoying 


the Banquet Which Was Held May 3 at Hotel Seneca in Rochester. 


Stromberg-Carlson’s 31st 
Annual Sales Conclave 


utors of the Stromberg-Carlson 

Telephone Mfg. Go. from all parts 
of the United States and Canada held 
their annual telephone sales conference 
during a three-day period beginning 
May 2 at Rochester, N. Y. A school 
sound system, and ar inter-communi- 
cating sound system were shown for the 
first time. Features of the company’s 
products were discussed and merchan- 
dising and sales plans for the coming 
year outlined. 

Stromberg-Carlson’s president, Wes- 
ley M. Angle, greeted the conference 
and briefly reviewed the history of the 
company, telling of Stromberg-Carl- 
son’s greatly-increased business during 
the past two years and speaking most 
encouragingly of the future. 

Ben Woodbury, telephone sales man- 
ager, struck the keynote of the conven- 
tion, “Full Speed Ahead.” He told of 
the steadily-increasing telephone bus- 
iness of the company. In no time dur- 
ing its entire 43 years was the com- 
pany situated more advantageously for 
tremendous progress than now. 

Dr. Ray H. Manson, vice-president 
and chief engineer, said the company 
had placed more men in the develop- 
ment division as part of an increased 
schedule of research, looking years 
ahead to maintaining Stromberg-Carl- 
son’s prestige in the industry. He de- 
clared the plant is equipped for qual- 
itative work to fit any telephone com- 
pany’s needs. 

E. G. Eidam, assistant chief engineer, 
told of recent and immediately expected 
developments in Stromberg-Carlson’s 
line. 


GS icrs representatives and distrib- 
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Following, Mr. Eidam directed a dis- 
cussion to coordinate the views vf the 
convention on any possible improve- 
ments of items, so that development en- 
gineers might have opinions of men in 
the field concerning needs of the indus- 
try. He showed the Nos. 1210 and 1211 
vertical handset wall common battery 
sets, and the No. 1212 cradle type set, 
the latest additions to the Stromberg- 
Carlson line, which are patterned along 
streamlined designs. 


Intercommunicating and 
Other Sound Systems Shown 


At a special meeting devoted to sound 
systems, a school sound system and an 
intercommunicating sound system were 
presented for the first time by F. C. 
Young, development engineer. 

Stating that Stromberg-Carlson had 
the most up-to-date devolopment labor- 
atory in the country, F. C. Young dem- 
onstrated the artificial voice and ear 
machine used by its engineers to com- 
pare transmitters. Only four other 
pieces of similar apparatus are in ex- 
istence. “This extremely expensive ma- 
chine offers the most efficient and 
quickest way of analyzing and testing 
transmitting equipment,” he said. 

Mr. Young also described the No. 20 
transmitter and anti-side tone tele- 
phone. “The Stromberg-Carlson No. 20 
Type Transmitter,” he said, “has been 
designed to give to the user of desk- 
stand telephones and wall telephones 
the high efficiency transmitter units 
similar to those used in the new, pop- 
ular handset telephones. It may be 
mounted on any standard.” 

Col. Charles E. Heston, for a long 


time Southern Ohio and Kentucky rep- 
resentative of the Stromberg-Carlson 
Telephone Mfg. Co. and now assistant 
telephone sales manager, discussed 
“Merchandising Our New Telephone 
and Test Sets.” 

“Col. Heston pointed out that while 
Stromberg-Carlson had been a pioneer 
in the field of self-contained handsets, 
there is still] a demand for desk stand 
types. To meet this demand, the com- 
pany is bringing out the No. 1182 desk 
stand which is an instrument of out- 
standing quality that costs the operat- 
ing company about one-third less than 
a standard handset, he said. 

To meet a need for telephones to 
match the color schemes of modern in- 
teriors, Col. Heston said, the Strom- 
berg-Carlson company had _ brought 
out colored instruments, which are 
made of Tenite, a cellulose acetate com- 
pound in which the color is thoroughly 
mixed so that it will not wear off. These 
colored telephones are available in ma- 
hogany, jade green, chinese red, orchid, 
nile green, royal blue, maroon, walnut 
and old ivory. 

J. D. Kratz, Wisconsin representa- 
tive, spoke on the advantages of Strom- 
berg-Carlson’s 1191 and 1192 handsets 
and the No. 15-A repeating coils for 
central energy service on magneto 
switchboards. 

The convention was fortunate in 
having W. J. Vincent, engineer of the 
Rochester Telephone Corp., who ex- 
plained the use of rare gas relays on 
party lines. 

Enthusiastic praise was given Dura- 
tex cords by C. A. Sweet, Kansas and 
Oklahoma representative, who stated 
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they were made from the best materials 
obtainable to give efficient voice trans- 
mission. 

H. T. McCaig, manager of the Chi- 
cago division, discussed selling Strom- 
berg-Carlson switchboards and pointed 
out the significance of operator-con- 
trolled boards. 

J. Pfaender, Illinois representa- 
tive, spoke of Stromberg-Carlson’s 
lamp signal magneto switchboard which 
uses lamps instead of drops for both 
the line and ring-off signals. He said 
there has been more development in the 
switchboard lamp in the last few years 
than there has been in the magneto drop 
in the past 35 years. 

The company’s Minnesota and Da- 
kotas representative, Wayne C. Cald- 
told of the great market for 
Stromberg-Carlson’s non-multiple 
switchboards. He pointed out that this 
switchboard was developed to enable 


well, 


the small town to “go common battery.” 

Dramatic demonstrations showing 
the sales possibilities of Stromberg- 
Carlson’s 2-6 system and multiple line 
key unit equipment were given. Those 
taking part were J. H. Levis, engineer; 
J. P. Galligan, Missouri and Arkansas 
representative; P. Winemiller, sales en- 
gineer of the Chicago division; A. B. 
Preble, Nebraska representative and 
T. C. Thompson, Texas representative. 

Other speakers at the convention in- 
cluded R. A. Reinke, commercial sales 
manager; R. H. Barger, sales engineer 
of the Rochester division; M. W. Red- 
mond, supply manager of the Chicago 
division and Grant Harris of the Page 
& Hill Co. 

Presiding over the various sessions 
were A. J. Roberts, manager Kansas 
City division; N. W. Baldwin, manager 
of the Toronto division and Lee Mc- 
Canne, radio sales manager. 


Financial Operating 
News and Data 


Jamestown (N. Y.) Telephone 
Co. Issues Report for 1936 


The annual report of the Jamestown 
(N. Y.) Telephone Corp. for the year 
ended December 31, 1936, shows that 
the company experienced a net gain of 
301 stations, 3.6 per cent, an increase 
of 18 per cent in the number of toll 
messages and 8.2 per cent in the rev- 
enues therefrom. The number of sta- 
tions totaled 8,769, a figure still 19.6 
per cent under the peak of 1929. 

Operating represented a 
gain of 5.1 per cent, and operating ex- 
penses, a decrease of .6 per cent. Bond 
interest requirements were earned 2.6 
times and first preferred stock divi- 
dends requirement by 2.8 times. The 
direct taxes accrued or paid amounted 
to $7.17 per station. 

Operating revenues for 1936 totaled 
$463,935. This includes an item of 
$104,999 toll revenue, which is subject 
to possible revision on account of pend- 
ing litigation. (See article entitled, 
“New York Bell Loses in Toll Compen- 
sation Case,” TELEPHONY, February 
The report states that attorneys 
for the New York company have indi- 
cated that an appeal will be taken. 

Operating expenses amounted to 
$273,246. After deducting from net op- 
erating revenues $51,885 for taxes and 
$57,828 for fixed charges, and adding 
other income in the amount of $2,375, 
the income available for fixed charges 
was $141,178. The net income, after 
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revenues 
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fixed charges, was $83,350. The surplus 
for the year, after preferred stock divi- 
dends and miscellaneous debits, 
$131,405. 

The company’s assets, as of December 
31, 1936, totaled $2,780,191. This in 
cludes $2,372,589 invested in telephone 
plant and equipment. During 1936, 
gross additions to plant amounted to 
$100,117 and retirements to $98,333. 
The net additions to plant thus amount- 
ed to $1,784. 

The liabilities include: Common stock, 
$225,000; preferred stock, $880,800; 
funded debt, $1,000,000; 
depreciation, $392,977; unappropriated 
surplus, and several other items. 


vv 
Recent Prices of 
Telephone Securities 


(These quotations, as of May 8, 1937, are 
supplied by Telephone Securities Corp., 120 


was 


S. La Salle St., Chicago, Ill.) 
TELEPHONE BONDS 
Bid Asked 
American Utilities Service Corp., 
Ge, Be as cerensanecsyaenseaevess 79 82 
Ashland — Telephone Co 
Ge ME ada seken venkat vaeceiees 102 
hastened Public Utilities Corp., 
i ME sbsencnseosadincnseahey 68} 72 
Associated Telephone Co., Ltd., 
Ge, +O Bin oeannenes.ssanveas ner 101%, 104 
Associated ‘Telephone & Tele- 
graph Co., 5's, 1955.........-. 821%, 85% 
British Columbia Tele s~phone Co. 
x Oe area 105 107 
California Water & Telephone 
a i eee ee ee 0¢ 1021 
( ‘entral E lectric & Telephone Co. 
GG, BRED ccsvccvsdesscocescceces " 98% 1001 
Central lows i Telephone Co., 5%4s 
DEE 005.5 500.05 0000010e0eesamenee 99% 
Ce ntral Telephone Co., of Dela- 
wate, On, IOEB. 2.0 ccccvsscceses 13 16% 
Citizens Independent Telephone 
>. SE  . ae 102% 
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EQUIPMENT 


L-9 WALL FRAME 





@ The Cook L-9 Wall Frame 
is a small distributing frame 
designed to carry any of Cook 
Central Office Protectors and 
2-clip, 26-pair line terminals. 


@ Distributing strips of hard 
maple are mounted on two 
heavy steel brackets with spac- 
ing that provides easy access 
to protectors and terminals. 


@ The Cook L-9? Wall Frame is 
made in sizes for 20, 40 and 60 
pairs of protectors. Other 
main distributing frames from 


20 pairs to 20,000 pairs. 


COOK ELECTRIC CO. 
| 2700 Southport Ave. 


Chicago 
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Bid Asked Bid Asked Bid Asked 
Commonwealth Telephone Co. of Ohio Associated Telephone Co., Central Electric & Telephone 
Pennsylvania, 5%s, 1945....... 94%, 97% = ree ree ean 98%, 100% ks Ui ode cessenSeneecen 31%, 343) 
Commonwealth Telephone Co. of Ohio Central Telephone Co., 6s, ~ itv Tele > a 2 
Wisconsin, 4s, 1966............ 94% 97% ere ee gu etinge ‘2. "a ae es 2 
Community Telephone Co., in- Pennsylvania Telephone Corp., 2 pS ata role Goel “ ‘ 
GONE Oi UE acco divcdencend flat 27 31% i eRe ee 102% 104% Commonwealth Telenhone Co. of 
Cumberland Valley Telephone Pike County (Ill.) Telephone Co., Wisconsin, 6%, $100........... 9342 97% 
eis Sy EINES al mid 0. the ip.0- 1 0-0 ae ase 99% 102% 6s, “ a sind isein ice den ® > mca aie flat 40 én eet Telephone Co., 7% 
Florida Telephone Corp., 6s, Platte Valley Telephone Corp., i enéudcenhheeaneetunnneb hie ) 961 
DE ita cce een donknnbwdeeemane 92% 95% BR a errr er 100%, 102% Cc aes ntal Telephone Co., 6%% 
Florida Telephone Corp., 6s, 1954 San Angelo (Texas) Telephone first . s0c0egectutoneemhnet 91 95 
Bs NOD. so cccencscosccecs 69 ae Gig TW Bete on satseascctngaces 100% .. Diamond State Telephone Co., 
Gary & Co., Theodore, 6% in- Santa Barbara (CGalif.) Telephone ee, Gee GE. scar icbasatwews 10914 1131 
GOMRO MOSS GS PEs ccccccccces 314 41, Se SS Serer 96%, 100 Empire Telenhone Co., 6% cu- . 
Home Telephone & Telegraph Co. Southwestern Associated Tele- mulative, class A $25 par..... 18 91 
of Fort Wayne, Ind., 514s, 1955.104% 105% WOM Ce, TH Beebe ccc ccccessn 95 98 Florida Telephone Co., 6% cu- 
Home Telephone & Telegraph Co. Southwestern _ wanton Telephone mulative, $100 war............. 32 
of Fort Wayne, Ind., 6s, 1943...104%% 10614 - = & eee rrr. 69 72% Garv & Co., ‘Theodore, first, 
Indiana Associated Telephone Southw estern oo Telephone Se a ree 21 
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Order One NOW for a 30-day Free Trial 


Reliable ringing service is 
essential in providing sat- 
isfactory telephone serv- 
ice. 





Use TELERING and pro- 
vide the MOST reliable 
service at the LEAST cost. 


Current Consumption 
negligible. 


Positively No Radio 
Interference 


Directly converts Commer- 





cial Alternating Current 


ONLY ONE CONTACT! to Telephone Ringing Cur- 
rent. 


You can always depend 


PRICE $44.00 EACH 
F. O. B. Elyria 


upon our full co-operation 
and prompt service. 


Sold by Leading Telephone Distributors 


TELKOR, Inc., ELYRIA, OHIO 








JUST TRY! 


® Husky linesmen the 
country over, for more 
than ten years have been 
handling and man-hand- 
ling Bernard Linesmen's 
Pliers. They have put them 
through every gruelling 
test you can think of — yet we know of no case 
where the head has broken. Bernard Linesmen’s 
Pliers are built to take it — and like it. They're 
the kind that will stand the guff! 


SEND FOR CATALOG | 


IT'S A | 
(BERNARD ) PLIER | 


TRADE mann 


THE W™. SCHOLLHORN CO. 
404 Chapel St., New Haven, Conn. 
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vv 
California Company 
Establishes Station High 


With a 
10 per 


net station gain of nearly 
cent in 1936, the Associated 
Telephone Co., Ltd., of Long Beach, 
Calif., has exceeded by 1,800 stations 
the previous maximum development 
attained by the company and its pred- 
The total number of tele- 
in service December 31, 1936, 
was 86,454, as compared with 78,792, 
at the close of the previous year. 

C. F. Mason, president of the Asso- 
ciated company, in his analysis of the 
company’s operations in 1936, said that 
local revenues increased 9 per cent and 
toll revenues, 20. per cent. The latter 
he said, resulted from the 
continued growth in the use of inter- 
city and long distance facilities, such 
messages totalling 9,631,886 in 1936, 
as compared with the previous maxi- 
mum of 8,995,021 attained in 1930. 

Additions made during the year to 
telephone plant and equipment, at a 
cost of $849,567, included plant exten- 
sions and additions in the Westwood, 
West Los Angeles and Santa Monica 
areas known as the company’s west 
coast district. A site was purchased 
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ecessors. 


phones 


increase, 


in Santa Monica preparatory to the 
ccnstruction this year of a new build- 
ing for a business office and increased 
switchboard facilities. 

In Long Beach substantial additions 
to central office equipment and outside 
plant were made last year. New build- 
ings were erected in Ontario and Up- 
land and automatic equipment installed. 
At San Bernardino the exchange was 
rebuilt and modernized. General taxes 
last year, 
taxes, were 25 per cent higher than in 
1935. Taxes, including federal income 
tax, amounted to $6.72 per 
or nearly 15 per cent of gross revenues. 

The number of employes increased 
from 726 to 792 persons and the annual 
payroll from $959,887 to $1,147,203. 

During 1936 the Associated Tele- 
phone Co. secured permission from the 
California Railroad Commission to con- 
solidate into the newly-formed San 
Joaquin Associated Telephone Co. these 
subsidiaries: Fowler Independent Tele- 
phone Co., Lindsay Home Telephone & 
Telegraph Co. and Reedley Telephone 
Co. Telephones served by subsidiaries 
increased from 2,117 at the end of 1935 
to 2,143 at the end of 1936 and net in- 
come from $15,830 to $17,590. 

Gross revenues of the Associated 
Telephone Co. last year were $3,150,- 
797; operating expenses, $2,213,263 
(including $444,497 for taxes); and net 
income, $583,799. After dividend de- 
ductions of $913,797, the surplus as of 
December 31, 1936, was $313,311. 

The assets, which total $18,816,111, 
include an investment of $16,156,583 in 
telephone plant and equipment. The 
liabilities include $5,869,110 of pre- 
ferred and common capital stock, $8,- 


500,000 of bonds; $2,745,667 in the 
reserve for depreciation and several 
other items. 
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Nebraska Continental 
1936 Revenues Increase 


The 12 months’ report of the Ne- 
braska Continental Telephone Co., Co- 
lumbus, filed with the state 
cemmission, shows increases in both toll 
and exchange revenues, despite the fact 
that a large proportion of its stations 
are rural. 

Station revenues for the 12 months 
ending December 31, 1936, were $271,- 
041, an increase of $5,983; message 


revenues, $38,877, an increase of $2,488; 


miscellaneous revenues, $18,025, an in- 
crease of $5,694, with total revenues 
of $321,397, an increase of $13,534 
Operating expenses were $209,640, an 
increase of $2,163; net operating in- 
come $125,293, an increase of $11,571. 
Taxes paid were $29,582, an increase of 
$4,936; net income available for div- 
idends, $95,711, an increase of $6,436. 
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Telephone Switchboard Cable... 
Silk and Cotton Insulated and 
Leaded... 50 Pairs. 





Twisted Pair Telephone Wire... 
Rubber Insulated and Braided. 
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Galvanized Steel Strand. 





Telephone Cable... Paper Insuiated 
and Leaded... 150 Pairs. 





Bare Galvanized Steel Wire. 

| 

| JOHN A.ROEBLING’S SONS CO. 
TRENTON, N.J. 


Branches in other cities 


JR 
ONLY A FINE PRODUCT 





MAY 


BEAR THE NAME ROEBLING 


31 




















LEICH 


Handset Wall Telephone 





| Booster anti-side tone circuit, 
steel wall box, parkerized to pre- 
vent rust, enclosed gong and 
ringer, induction coil, terminal 
blocks mounted separately. All 
parts easily accessible. 


Designed, Engineered, Manufactured 
by 
| 








Entirely NEW 
in Telephony. 


VINCENT 
RARE GAS RELAY 








Improves Ringing and 
Transmission on Party 
Lines Used with Either 
Coded or Harmonic 


Bells. Low Cost.  In- 
stalled with a Single 
Screw. 


Its Many Advantages Are Shown in 
Our Descriptive Folder RTC-1 


L. S. BRACH Mfg. Corp. 
Newark, N. J. Est. 1906 


Makers of 
Rare Gas Lightning Arresters, 
Test-O-Lite, Etc., for 30 Years 











32 








Commission and 
Court Activities 


| 


A. T. & T. Anti-Trust Suit 
Dismissed by Court 


A decree dismissing an anti-trust 
suit brought against the American 
Telephone & Telegraph Co., the West- 
ern Electric Co., and Electrical Re- 
search Products Co., Inc., has been 
handed down by Judge Nields in the 
federal court for the district of Dela- 
ware. The suit was brought by the 
General Talking Pictures Corp. and 
the Duobac Radio Corp. Litigation in 
the case dates back to September, 1932. 

Charges against A. T. & T. and its 
subsidiary, Western Electric, were dis- 
missed by Judge Nields, and the in- 
junction asked against Electrical Re- 
search Products was denied. The court 
retained jurisdiction against the lat- 
ter, however, in case it should endeavor 
in the future to enforce the “quality 
and repair and replacement” clauses 
in some of its earlier contracts. 


vv 
Company Wins In 
Little Rock, Ark., Toll Case 


The state of Arkansas and the prose- 
cuting attorneys of the twelfth and 
fifteenth districts, on April 10, were 
restrained in a federal court interlocu- 
tory injunction from prosecuting a 
suit against the Southwestern Bell 
Telephone Co. for making calls between 
cities of the first class where city limits 
are within three miles of each other. 
The suit was brought by the telephone 
company to prevent enforcement of Act 
200 of the 1937 legislature which pro- 
hibits toll charges on cails between 
cities mentioned, the company claiming 
charges were made in such cases only 
between Fort Smith and Van Buren. 

The injunction restrains the state 
from filing or prosecuting any suit to 
impose or recover any penalty or fine 
prescribed in the act, and from prose- 
cuting the telephone company for mak- 
ing such charges or interfering with 
operation of service in the manner pre- 
vailing at the time the act became ef- 
fective. 

At the hearing in Little Rock, April 
9, W. E. Gosdin, division manager of 
the Southwestern Bell, outlined ex- 
change and toll service and the basis 
for the formation of each, saying ex- 
changes covered a certain territory even 
though there may be more than one 
actual operating exchange in the area. 
He said that exchange areas were fixed 
according to areas to be served and con- 


sideration was given the ability of cus. 
tomers in the area to pay. 

The revenue from toll charges be. 
tween Fort Smith and Van Buren in 
1936 was “in excess of $8,000,” said Mr. 
Gosdin. He declared that if free sery- 
ice were given, the result would be dis. 
crimination between the customers of 
both exchanges. “There is no such thing 
as free telephone service; it must be 
compensated for in some way,” he said. 

In establishing telephone service be- 
tween and not making a toll 
charge Mr. Gosdin said it 
“depends on the dependence of one town 
to another,” citing Little Rock and 
North Little Rock, Helena and West 
Helena, Mansfield and Huntington, and 
Walnut Ridge and Hoxie, declaring all 
were not cities of the first class, how- 
ever. 


towns 


for calls, 


Free service was given between Fort 
Smith and Van Buren several years ago, 
he said, but a toll charge was added in- 
stead of a rate increase on exchange 
service. He said he believed if free 
service were given, the traffic would in- 
crease and the operating cost would be 
greater, because the necessity of ad- 
ditional operators, terminal facilities, 
wires and a consequent larger interest 
requirement. 


vv 
Louisiana Rate Case Meth- 
ods Not Same as Maryland 


The United States District court at 
New Orleans, La., on April 27, entered 
a decree vacating its interlocutory in- 
junction in the case of the Southern 
Bell Telephone & Telegraph Co. vs. 
Louisiana Public Service Commission, 
et als. This decision was made in 
view of the ruling handed down March 
1 by the Louisiana Supreme Court, sus- 
taining the commission’s order of 
March 1, 1935 (See TELEPHONY, March 
20), and because the commission’s or- 
ders have been modified to meet the 
view as expressed in the former opin- 
ion of the district court. 

The Louisiana Supreme Court also 
handed down a decree April 27, refus- 
ing the Southern Bell a rehearing on its 
appeal and making permanent its rul- 
ing of March 1, upholding the commis- 
sion’s order reducing the company’s 
rates by $700,000 annually. 

The state supreme court, in the order 
referred to, held that the judge in the 
trial court (19th judicial district court, 
East Baton Rouge), erred in finding 
that the methods used by the Louisiana 
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commission in the instant case were 
“on all fours” with those used by the 
Maryland commission in the case of 
West et al vs. Chesapeake & Potomac 
Telephone Co., (TELEPHONY, June 38, 
1935). 

“After a reading of the West case,” 
says the Louisiana Supreme court, “and 
after considering the methods used by 
the commission in this case to deter- 
mine the value of the company’s prop- 
erty, we have reached the conclusion 
that the judge erred in finding that 
the methods used in the two cases are 
the same .. . the court did not repu- 
diate the practice of price trending. 

“What is held was that the com- 
mission was not warranted in basing 
its conclusion as to present fair value 


solely upon price trends or dollar | 


trends. ... The commission did not, 
as in the West case, base its valuation 
squarely upon the figure obtained by 
the use of them or rely solely upon 
the figures resulting from trending the 
dollar value. It took into consideration 
price trends as one of the elements in 
fixing. This was not only permissible, 
but proper. 

. So it appears that the commis- 
sion did attribute ‘great weight’ to these 
factors (price level indexes). But it 
did not rely solely upon them in fixing 
the valuation of the company’s prop- 
erty. The report itself shows that 
other factors were considered.” 

The commission found the fair value 
of the Louisiana property of the South- 
ern Bell Telephone & Telegraph Co. to 
be $21,500,000. Of this total, $19,- 
500,000 is used in intrastate business 
and was made the rate base. In finding 
this value, the commission deducted 
from the company’s book cost of $33,- 
399,982 the sum of $9,349,263, the 
amount of accrued depreciation; it 
added $301,878 for materials on hand, 
deducted $3,044,075, or 12% per cent 
for unused plant and added $100,000 
for cash working capital. 

“We do not find,” says the supreme 
court in its conclusions, “that the com- 
mission used unauthorized or unfair 
methods in arriving at the present fair 
value of the company’s property or 
that it refused or failed to consider 
the testimony offered by it.”” The court 
held that the company has failed to 
prove its charge that the rates fixed 
by the commission are confiscatory, 
tates calculated by the commission to 
yield the company a return of at least 
6 per cent. 

vy 
City Council Fights 


For Refund Balance 

The city council of Chicago directed 
Corporation Council Hodes April 14 to 
petition the federal court to order ap- 
proximately $2,000,000 now held by the 
Illinois Bell Telephone Co. in unclaimed 
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STEEL STRAND WIRE 
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PRODUCTS 


STEEL STRAND MADE TO 
RIGID SPECIFICATIONS 


Crapo Galvanized Steel Strand is a highly special- 
ized product scientifically manufactured under direc> 
laboratory supervision. Each grade and size is pro- 
duced from start to finish to meet the exacting de- 
mands of the service for which it is intended. Each 
wire used in forming a particular size and grade is 
made from the same special steel, processed in the 
same way, and galvanized by the Crapo Process. 

For further information consult the nearest distribu- 
tor of Crapo Galvanized Products, or write direct! 


INDIANA STEEL & WIRE CO. 


Muncie, - - Indiana 





OLIVER MACHINE BOLTS 
ANCHOR RODS and BRACES 


are subject to the special Oliver 
double dip, hot galvanizing process 
which gives them maximum resistance 
to rust and corrosion. 








OLIVER IRON AND STEEL CORPORATION 


PITTSBURGH, PENNSYLVANIA 


OLIVE IR <a “arm MATERIALS 


APPROVED AND he SINCE 1894 
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NON-OPERATED POSITIONS 


ft ground that no 


diverted 


be 


and causes it to 


rent 





harmful effects result to the equipment. 





Answers to the Traffic Questions on Page 27 


Practically all toll centers have calculagraphs which are, or should 
be, checked daily to insure the accuracy of these timing devices. 
Therefore, ordinarily the toll center’s time is correct. If the tribu- 
tary’s time piece is fast or slow, check with the toll center and 
secure the correct time. If your time piece runs fast or slow 
censistently, call it to your chief operator’s attention in order 
that it may be regulated. , 

The tributary operator passes her filing time only in cases where 
she has been delayed in passing the call or in connecting the call- 
ing party. The toll center enters the filing time passed by the 
tributary operator in the filing time space on her ticket and 
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his instructions. 





enters the received time in the space for reports. 


5. Rates between two points should be uniform. If a difference of 
rates exists, refer the matter to your manager and be guided by 








rebates paid into the city treasury. The 
state government is also taking steps to 
collect the money which is left over 
from about $20,000,000 which the com- 
pany had collected in excess of 
fixed by the Illinois Commerce 
mission and which the federal 
ordered it to repay to subscribers. 

“The city of Chicago spent large 
sumas of money in prosecuting the case 
in which the court ordered the refund,” 
stated Ald. B. A. Cronson (4th), who 
introduced the resolution. “This money 
should go to the city.” 


vVyv 
Upholds Right to 
Operate in Jesse, Okla. 


The Oklahoma Supreme Court recently 
handed down a writ of prohibition 
against the decision of the Oklahoma 
Corporation Commission which ruled 
that R. C. Simpkins had no right to 
operate a telephone exchange in Jesse, 
in southeast Pontotoc county, Okla. 

To the contention of the corporation 
commission that Mr. Simpkins could not 
operate in Jesse because another com- 
pany was already there with telephone 
service, Mr. Simpkins replied that 
the other company had nothing more 
than a rural line running into Jesse 
from Stonewall and that his were the 
first private lines and exchange to en- 
ter the town. 

The supreme court found that Jesse 
was not occupied by a telephone com- 
pany when Mr. Simpkins first estab- 
lished telephone service there. 


rates 
Com- 
court 


Wisconsin Bell Trial 
Testimony Ended. 


Taking of testimony in trial of the 
Wisconsin Telephone Co. appeals from 
three state public service commission 
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rate reduction orders was completed 
on April 29 before Judge August C. 
Hoppmann in Dane County Circuit 
Court at Madison. 

Cross-examination of J. B. Rees, 
Western Electric equipment engineer, 
by Harold M. Wilkie, special commis- 
sion counsel, ended the testimony phase 
in the company’s action to prevent the 
state from slashing its telephone rates 
nearly $2,000,000. 


Cross-examination of Edward JV. 


Cox, New York, assistant vice presi- 
dent of the American Telegraph & Tele- 
phone Co., and George F. Crowell, Mil- 
waukee, chief engineer of the Wiscon- 
sin company occupied the hearing on 
April 28 when the trial was resumed 
after a recess from April 8. The ques- 
tioning related to previous testimony 
given concerning prices paid by the 
Wisconsin company for equipment. 

The hearings in the trial commenced 
in Madison January 25. 


vv 
Nebraska Appropriation 
Bill Specifies $10,000 


The Nebraska legislature’s appropri- 
ations committee made good on what 
Chairman F. L. Bollen of the Nebraska 
State Railway Commission construed 
to be a threat that if the commission 
would not agree to retain, after Sep- 
tember 1, the services of C. A. Ross, who 
has been its rate expert for a number 
of years, its request for $25,000 for 
special rate investigations would be cut 
to $10,000. 

The declined to ab- 
dicate their powers to determine the 
personnel of their staff, and the ap- 
propriations bill, as it went through the 
committee of the whole, contains only 
$10,000 for that purpose. 


commissioners 


Members of the appropiations com- 
mittee said that the state would have 





"WB" wires are made to specifications that are always a step ahead of current telephone requirements. 


Any conductor—copperweld, bronze or copper—is available. 
with conductivities required are always found in “‘WB"' wire. 


Increased tensile strengths commensurate 


Illustrated is No. 22—INSIDE WIRE TWISTED PAIR 1/64"" WALL SPEC. 4256. 





Buy Your Wire by the Year, Not by the Foot 


THE WHITNEY BLAKE COMPANY 
NEW HAVEN, CONNECTICUT 


Sole Selling Agents in U.S.A. 


Foreign Distrib- 
utors: Interna- 
tional Standard 
Electric Corpo- 
ration, 67 Broad 
Street, New 
York City. 
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Rates for 


ADVERTISEMENTS 
in this section 


furnished upon request 








CABLE—LEAD ENCASED 





Kennecott Wire and Cable Company, 
Subsidiary of Kennecott Copper Corpo- 
ration (formerly American Electrical 
Works), Phillipsdale, R. |.—Paper tele- 
phone cable, switchboard cable, bare 
copper wire. Chicago office: 20 N. 
Wacker Drive; Cincinnati: Traction 
Bidg.; New York: 100 E. 42nd St. 











POLES 





B. J. Carney & Co., 100 N. 7th St., 
Minneapolis, Minn.—Western red cedar 
poles. Pentrex Butt Treated or Plain. 














_International Creosoting and Construc- 

tion Co., Galveston, Texas.—Creosoted 
Southern Yellow Pine Poles. Plants: 
Beaumont and Texarkana, Texas. 














MacGillis & Gibbs Company, Milwau- 
kee, Wis.—Northern White and Western 
Red Cedar Poles. Plain or butt-treated. 
Immediate quotations on request. 














T. M. Partridge Lumber Co., Minne- 
apolis, Minn.—Northern White— Western 
Red Cedar Poles. Plain or butt-treated. 














H. Sigalet & Company, Ltd., Lumby, 
B C., Canada—Western Red Cedar 


Poles. Plain or butt-treated. 














Valentine Clark Corporation, 2516 Dos- 
well Ave., St. Paul, Minn.—Finished 
Cedar Poles. Plain or butt-treated. 
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a better chance to realize a bigger re- 
turn on any investigation that might 
result in forcing lower rates if an ex- 
perienced rate man familiar with the 
Nebraska rate situation were working 
for it than if the task were entrusted 
to one less familiar with that situation. 
The commission had in mind using 
part of the extra money for an in- 
vestigation of telephone rates, par- 
ticularly in the higher-rated areas. 


vv 
Complaint of Ohio 
Residents Dismissed 

The Ohio Public Utilities Commis- 
sion dismissed May 3 the complaint of 
Joseph S. Riegal et al., all residents of 
a suburban locality adjacent to the city 
of Toledo in what is known as the Ot- 
tawa Hills district, in which it was 
alleged that the local exchange service 
offered and, in some instances, sup- 
plied them through the Sylvania ex- 
change by the Ohio Associated Tele- 
phone Co. is inadequate. 

It was further claimed that the facil- 
ities of the Ohio Bell Telephone Co.’s 
Toledo exchange are in immediate prox- 
imity to said locality and can be easily 
and practically extended there to, al- 
though the latter company refused their 
applications for local exchange service 
from the Toledo central exchange. 

The commission holds that the prem- 
ises at which the complainants seek the 
installation and furnishing of the tele- 
phone service of the Ohio Bell company 
are all within the locality wherein the 
telephone service is being furnished by 
the Sylvania exchange of the Ohio As- 
sociated company. 

That the service so furnished by that 
company in said locality is adequate, 
and that the Ohio Bell company is not 
furnishing telephone service in that 
community. Further, that in such sit- 
uation, there is no authority to compel 
the Ohio Bell company to extend its 
facilities into and furnish service in 
the locality. 


vy 
Utility Bill Passed by 
Texas Legislature 
Following action of the House, the 
Texas Senate adopted April 2 the con- 
ference report on Tennyson’s House 
bill which will give incorporated towns 
of less than 2,000 population control 
over utilities using their streets and 
alleys and authorizing the fixing of 
rates. Telephone companies are includ- 
ed. The present law applies only to 
electric power, light, water and gas and 
to towns of more than 3,000. It now 
will apply to all incorporated cities. 
Another important change is fixing a 
maximum return of 8 per cent a year 
on a fair valuation of the property. 





The present law allowed a minimum of 
10 per cent on the cost of the plant, 
betterments and equipment. 

Ben Oneal advocated the adoption of 
the report in the Senate and was op- 
posed by T. J. Holbrook, whose amend- 
ment was stricken from the bill by the 
conference report. Mr. Holbrook’s elim- 
inated amendment would have set a five- 
year period for the 8 per cent average 
with a maximum of 10 per cent in any 
single year. 


vv 
Commission Rulings and 


Schedule of Hearings 
Federal Communications Commission 
Washington, D. C. 

April 23: Telephone wire certificate 
filed by the American Telephone & 
Telegraph Co. and the Southern Bell 
Telephone & Telegraph Co. requests 
authority to supplement existing facili- 
ties between Petersburg, Va., and 
Greenboro, N. C. 

April 26: Telephone wire certificate 
filed by the American Telephone & 
Telegraph Co. requests authority to 
supplement existing facilities between 
Frankfort & Danville, Ky., and between 
Sanford and Southern Pines, N. C. 

April 27: Telephone wire certificate 
filed by the American Telephone & Tele- 
graph Co. requests authority to sup- 
plement existing facilities between Po- 
catello and Boise, Idaho. 

May 5: Sitting en banc, the commis- 
sion granted authority to B. L. Kilgour, 
Jr., of Cincinnati, Ohio, to hold the posi- 
tions of director, vice-president and 
treasurer of the Harrison Telephone Co. 
in addition to the positions of vice-pres- 
ident, director and assistant secretary 
of the Cincinnati & Suburban Bell 
Telephone Co. and the Citizens Tele- 
phone Co. 

May 5: Telephone division granted 
the Michigan Bell Telephone Co. au- 
thority to supplement existing facili- 
ties between Adrian and Monroe, Mich., 
“subject to the reservation that the 
applicant shall keep complete cost rec- 
ords of materials and installation in 
connection with this project; that with- 
in 90 days after completion of construc- 
tion applicant shall file with the com- 
mission a completion report showing de- 
tails with respect to property added 
together with cost and accounting per- 
formed in connection therewith; and 
that the granting of this application 
shall not in anywise be deemed to be an 
approval of the proposed method of de- 
termining construction cost of this plant 
nor be construed as an approval of the 
amounts expended or of the accounting 
performed in connection with this proj- 
ect.” 

May 5: Telephone division granted 
authority to the Southern Bell Tele- 
phone & Telegraph Co. to supplement 
existing facilities between Riley’s Store 
and Greenwood, S. C., and to the Amer- 
ican Telephone & Telegraph Co. to sup- 
plement existing facilities between 
Sanford and Southern Pine, N. C., 
“subject to the reservation that ap- 
plicant shall keep complete cost records 
of materials and installation in con- 
nection with this project. 

“That within 90 days after comple- 
tion of construction applicant shall file 
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with commission a completion report 
showing details with respect to prop- 
erty added, together with cost and 
accounting performed in connection 
therewith, and that the granting of this 
application shall not in anywise be 
deemed to be an approval of proposed 
method of determining construction cost 
of this plant nor as an approval of 
amounts expended or of accounting 
performed in connection with project.” 
Alabama Public Service Commission 

May 4: Hearing in Montgomery in 
the commission’s investigation of the 
long distance rates of the Southern Bell 
Telephone Co. in Alabama. 

The case originally had been set for 
March 9, but was postponed following 
the death recently of Gen. Walter E. 
Bare, of Atlanta, general commercial 
manager of the Southern Bell. 


Illinois Commerce Commission 

May 5: Residents of Zeigler, West 
Frankfort and Benton appeared before 
Assistant Commissioner Carl Preihs in 
Springfield to enter a vigorous protest 
against telephone service furnished be- 





Baker, Walsh & Company 


ESTABLISHED 1921 
Specialists in Telephone Financing 


CHICAGO 


29 So. La Salle St. Tel. Randolph 4553 








JOHN C. LARKIN & COMPANY 
Consultin 


q 
Accountants and Engineers 
Specializing in a Professional Service to 
Telephone Utilities Covering the Field of 
Accounting and Engineering 
Chamber of Commerce Building 
Syracuse, New York 








Consulting Telephone Engineer 
“Modernization of 
Equipment and Methods 
for Improved Service” 


GARRISON BABCOCK 
1104 Third Avenue, Seattle, Washington 








ACCOUNTING 


HERDRICH and BOGGS 
Certified Public Accountants 
803 Electric Building 
INDIANAPOLIS, IND. 








Frank F. Fowle & Co. 


Electrical and Mechanical 
ENGINEERS 


35 East Wacker Drive CHICAGO 








tween those points by the Illinois Com- 
mercial Telephone Co. 

May 12: Hearing in Chicago on pro- 
posed advance in rates for telephone 


service in Albany, stated in rate 
schedule I. C. C. No. 2 of Albany Tele- 
phone Co. 


May 12: Hearing in Chicago on com- 
plaint of the Illinois City Mutual Tele- 
phone Association against the Sherrard 
Power Co. as to interference by rural 
electric lines of respondent to lines of 
complainant in and near Illinois City, 
Rock Island County. 

May 12: Hearing in Chicago on com- 
plaint of Clearing Industrial Associa- 
tion et al against the Illinois Bell Tele- 
phone Co. as to unjust and unreasonable 
charges for telephone service to com- 
plainants in the Chicago exchange area. 
Petition for rehearing filed by com- 
plainants and granted by commission. 


Nebraska State Railway Commission 


May 5: In the matter of the appli- 
cation of the Northwestern Bell Tele- 
phone Co. for authority to cancel 25- 
cent charge in connection with mono- 
phone service at PBX boards; found 
reasonable and request granted. 

May 5: In the matter of the objec- 
tions of the Kearney County Telephone 
Co. to the application of Central Power 
Co. of Grand Island to construct a 
transmission line near Heartwell, or- 
dered that while construction is allowed, 
plans must be so drawn as to prevent 
possible inductive interference with 
telephone lines. 


Ohio Public Utilities Commission 


May 3: On the grounds that its exist- 
ing rates and charges do not afford a 
fair return upon its property the Ber- 
lin Center Telephone Co. petitioned for 
authority to supersede its present tariff 
with the following schedule: 

Business independent, $4.00 per 
month; business two-party, $3.50; bus- 
iness rural, $3.50; residence independ- 
ent $2.50; residence five-party $1.75; 
residence rural $1.75. 

Exhibits filed in support of the appli- 
cation, which will be made the subject 
of the statutory investigation, set forth 
a rate base of $20,607.27, including 
$1,888.59 going concern value, showing 
out of a gross annual revenue under 
the present rates of $2,437.22, a net in- 
come of $121.27 and an approximation 
under the proposed rates of a gross 
annual revenue of $2,586.73 with a net 
income of $270.78. 

Oklahoma Corporation Commission 

April 22: Survey ordered of rural 
telephone lines and rural electric lines 
in an effort to find some solution to the 
interference problem that is disrupting 
telephone service. 

At a hearing Thursday, April 22, it 
developed that changes may have to be 
made in telephone construction as well 
as in electric lines. Charges were made 
that telephone lines were in such poor 
condition that the slightest disturbance 
ruined reception. 
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Building and Rebuilding 
Telephone Plants 


Consultation Services 
on 


Wiring Jobs, Installations, 
Yah icslelel-lace hice hitehit: 


Expert Consultants on All 
Telephone Problems 


National Engineering 
Plate! 
Construction Co. 
1031 West Van Buren 

CHICAGO 


Street 














Telephone Securities Corporation 
120 So. Le Salle St. Chicago, Ill. 
Telephone _— ois! 


Underwriters and distributors 
of securities of Independent 
telephone companies 
Inquiries invited 


J.G. WRAY & CO. 


Telephone Engineers 











Specialiste in Appraisals. Rate Surveys, 
Financial Investigations, Organisation, 
anf Operation of Telephone Companies. 


8824 Bankers Bidg., Chicago 








Accounting, Tax and Rate Consultant 


22 Years Continuous Contact 
with Telephone Organizations 


C. B. RUSSELL 


Interurban Bldg. Columbus, Ohio 








JOHN M. COOK 
TELEPHONE ENGINEER 


Specializing in toll compensation matters—for 
the better part of twenty-nine years. 


Standard Bldg. ATLANTA, GA. 














Inland Equipment Co., Distributor, Max F. Hosea, President, Indianapolis, Ind. 
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CLASSIFIED SECTION 


Rates 10 cents per word payable in advance. 


Minimum charge 


$2.00 for 20 words or less. 





RECONSTRUCTED EQUIPMENT 


Kellogg No. 301 E 500-ohm self-restor- 
ing combine line drops and jack, 10 


DOP GETID @ ccccccccsevecececocsscces 16.00 
Western Elec. No. 22 3-bar Bdg. Gen. 
complete with crank and screws @.. 1.85 


Leich Elec. Local or C. B. Transmitters 
with New mouthpiece and Back @ -90 

Kellogg No. 729 S. A. Straight line 
Cc. B. wood hotel sets with Booster 
coil @ 

Kellogg No. 2696 4-bar 1000 or 1600 
ohm Bdg. compacts with short arm @_ 8.00 

Chicago Telo. Supply or Am. Elec. Re- 
ceiver with repolished shell and new 
cords @ 

Monarch No. 33 desk set with 3-bar 
1000 or 1600 ohm inside connection 
signal set @ 

ow Elec. 


Co. 2 


@ 
Western Elec. No. 21 1 M. F. Condens- 
Se ei 09 6-60. 60.2 00556 00 dOs BeOS OC 35 
Model No. 6 Style C. Flush type Calcu- 
lagraphs, spring driven, @......... 26.50 
New Cook No. 44 H Wall type Pro- 
tector rack with GG No. 10 Cross 
connecting strip, 20-line units com- 
plete with Fuses and Carbons and 
mounting brackets @....4....-+-+++-- 
New Kellogg C. B. or Magneto Graba- 
phones complete with 3 Cond. Cord 
BOBS MIGMAl SOtS @ ooo ccccccccvesceces 
Western Elec. Cordless Visual signal 
c. B. PBX board with 7 local lines 
and 3 trunks complete with desk set 
Opr. set @ 
Chicago Telo. Supply Local Battery Ind. 
coil, 3 connection type @ .35 


Write for Bulletin 


REBUILT ELECTRIC EQUIPMENT 
1940 West 2ist St.. Pilsen Sta. 
Chicago, 


co. 











TELEPHONY ADVERTISERS 
will give you service 
which will be pleasing 














New Style Stewart Test Sets 
Have detector coil for 
telling direction and 
lamp for ae dis- 
tance to ese 


Sent on 


HELP WANTED 























CONSTRUCTION FOREMAN 
WANTED—By Independent company. 
Thoroughly capable of taking charge of 
construction crew; also capable of shoot- 
ing trouble. No traveling. Permanent. 
Give age, references and experience. Ad- 
dress 8622, care of TELEPHONY. 


FOR SALE 


FOR SALE—Several telephone 
Iowa, North Dakota, 
nesota—50 to 450 stations. Ideal for in- 
dividual operation. State size of plant 
wanted. Address 8623, care of TELEPHONY. 











plants, 








POSITIONS WANTED 


TELEPHONE ENGINEER desires 


position with operating company or State 





Commission. Eighteen years’ diversified 
and responsible experience in valuation, 
construction and plant supervision. Ad- 


dress 8624, care ot TELEPHONY. 








Reconditioned 
Switchboard Jacks 


Lamp 
Answering 
Multiple 
Individual 


Combined Drops and 
Jacks 
Lamps and Lamp Caps 
. 
BUCKEYE TELEPHONE 


& SUPPLY CO. 
COLUMBUS, OHIO 














38 








EXECUTIVE POSITION preferably 
with large operating company desired by 
telephone engineer with wide experience 
in dial systems, equipment, traffic and 
costs. Now employed. Address 8610 % 
TELEPHONY. 





MAN, age 32—Eight years’ service Bell 
System. Complete knowledge Commercial 
Department. Believe greater opportunity 
Independent companies. References, pres- 
ent supervisor. Address 8622, care of 
TELEPHONY. 





POSITION DESIRED by telephone 
engineer with executive experience, aged 
38, college graduate, now employed i in tele- 
phone engineering with 14 years’ experi- 


| ence. Address 8564, care of TELEPHONY. 





WANTED—Employment in telephone 
field. Ten years’ experience in construc- 
tion, switchboard maintenance, cable splic- 
ing and general trouble shooting. 
furnish reference. Address 8583, care of 
TELEPHONY. 





POSITION WANTED by Ist class 
Cableman, 20 years’ experience with 
Bell and Independent; or would accept 
job as manager of exchange. Address 
8580, care of TELEPHONY. 





South Dakota, Min- | 





Condensed 
News 


Telephones 


St. Louis, Mo.—A net gain of 1,090 
telephones during March in Greater St. 
Louis is reported by the Southwestern 
Bell Telephone Co., making a total of 
231,918 telephones here as of March 31. 

This figure represents an increase of 
11,858 over the total of 220,060 in 
March, 1936, though the decline from 
the 1930 peak has not been entirely 
overcome. 

MILWAUKEE, Wis.—A net gain of 
5.282 in the number of telephones 
served by the Wisconsin Telephone Co. 
during the first three months of this 
year has been reported by John O’Day, 
vice-president. 

He also reported an increase of 1,845 
telephones in March. Telephones in 
service in the Milwaukee exchange 
area gained 789 during March. 


Miscellaneous 


QUITMAN, GA.—Quitman is to have a 
modern telephone system this year. The 
Southeastern Telephone Co. owns the 
local system which was built years ago 
by local people. 

A recent survey showed telephone 
subscribers are willing to pay increased 
rates in order to make possible the 
installation and maintenance of the new 
equipment. 

PuKWANA, S. D.—Farmers took over 
the 88 telephone lines of the Central 
West Co. south of here and hereafter 


| will keep up their own lines. E. F 





Ritzman is president of the new organ- 
ization. 

WHEELING, W. VA.—The Chesapeake 
& Potomac Telephone Co. came through 
the recent flood with a minimum of 
trouble and maintained a high degree 
of service. During the flood about 175 
telephones were out, principally on the 
island and south side where it was nec- 
essary to remove them from first floors 
or discontinue service. 

The telephone force during the high- 
water period was marshaled here for 
emergency duty, should occasion neces- 
sitate, while 90 operators were quar- 
tered at McLure. In addition to extra 
service which the company was called 
upon to provide, the company also 
maintained their flood service with an 
operator being available 24 hours a day 
to give flood information to subscrib- 
ers. 





Obituary 


CoLuMBUS, OHIO — Funeral services 
for John E. Morgan, aged 84, retired 
employe of the Ohio Bell Telephone Co. 
and oldest member in Ohio of the Tele- 
phone Pioneers of America, were held 
April 21 at his late residence at 862 
Stanley avenue in this city, followed by 
interment of the body in Greenlawn 
cemetery. 

Mr. Morgan moved to Columbus from 
Portsmouth 34 years ago and was re- 
tired from the traffic department of the 
Ohio Bell in 1929, after 20 years of 
service here in Columbus. He is sur- 
vived by five daughters and one sis- 
ter. 
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